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Before the  

Joint Electricity Regulatory Commission  

For the State of Goa and Union Territories, Gur ugram  

 

QUORUM  

Sh. M. K. Goel , Chairperson  

Petition  No. 40 /20 20  

In the matter of  

Approval for the True-up of the FY 2019-20, Annual Performance Review for the FY 2020-21, Aggregate Revenue 

Requirement (ARR) and retail t ariff for the FY 2021-22. 

And in the matter of  

Electricity Wing of Engineering Department, Chandigarh (EWEDC)ééééé.ééééééééééééPetition er  

 

ORDER  

Dated: 30th March 2021 

1) This Order is passed in respect of a Petition  filed by the Electricity Wing of Engineering Department, 

Chandigarh (EWEDC) for approval of True-up of the FY 2019-20, Annual Performance Review for the 

FY 2020-21, Aggregate Revenue Requirement (ARR) and retail t ariff for the FY 2021-22 before the Joint 

Electricity Regulatory Commission (hereinafter referred to as ñThe Commissionò or ñJERCò). 

2) The Commission scrutinized the said Petition and generally found it in or der. The Commission admitted 

the Petition on 20 th January 2021. The Commission thereafter requisitioned further information/ 

clarifications on the data gaps observed to take a prudent view of the said Petition. The Commission also 

held a Technical Validation Session to determine sufficiency of data and the veracity of the information 

submitted. Further, suggestions/comments/views and objections were invited from the Stakeholders 

and Electricity Consumers. Further, due to the COVID-19 pandemic that had adversely impacted the 

movement of people as per the guidelines of GoI which had suggested avoiding of travel and gathering of 

people as far as possible, the Commission had decided to conduct the Public Hearing virtually. The virtual 

Public Hearing was held on 12th February 2021 and all the Stakeholders/Electricity Consum ers present 

in the Public Hearing were heard. 

3) In order to mitigate the hardship of Electricity Consumers and DISCOMs/EDs in view of nationwide 

lockdown due to COVID-19, the Commission had issued SUO MOTU ORDER NO. 

JERC/LEGAL/SMP/27/2020 on 10 th April 2020  wherein the Commission provided relief to industrial 

and commercial consumers and acknowledged the need for additional working capital requirement by 

the Distribution Licensees. Further, the Commission viewed that the lockdown will also impact certain 

other parameters of ARR like sales/sales mix, power purchase quantum and cost and revenue. The 

Commission opined that it will consider all such additional costs and variations in parameters 

appropriately while evaluating the APR of FY 2020 -21 and thereafter in True-up of FY 2020-21. 

Accordingly, the Commission has considered the impact of lower sales, rebate received in power purchase 

cost and some other parameters due to COVID 19 as part of APR for FY 2020-21. Further, the 

Commission will consider the actual impact of COVID 19 on various parameters of ARR while carrying 

out the truing up for FY 2020 -21.  
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4) The Commission based on the Petitionerôs submission, relevant MYT Regulations, facts of the matter, 

rules and provisions of the Electricity Act, 2003 and afte r proper due diligence and prudence check, has 

approved the True-up of FY 2019-20, APR of FY 2020-21 and ARR along with the Retail Tariff for FY 

2021-22. 

5) A summary has been provided as follows: 

(a) The following table provides ARR, Revenue and gap as submitted by the Petitioner and approved by 
the Commission in the True-up of FY 2019-20:  

Table 1: Standalone Revenue Gap/ (Surplus) approved for FY 2019 -20  (In INR Cr)  

S. 

No  
Particulars  

Petitioner's 

Submission  

Trued -up by 

Commission  

1 Net Revenue Requirement  817.27  794.53 

2 Revenue from Retail Sales at Existing Tariff  841.96 841.96 

3 FPPCA Charges  -0.32 -0.32 

4 Regulatory Surcharge  9.91 9.91 

5 Total Revenue  851.54  851.54  
 Net Gap /(Surplus)  (34.27)  (5 7.02 )  

(b)  The following table provides ARR, Revenue and gap/surplus as submitted by the Petitioner and 
approved by the Commission in the APR of FY 2020-21: 

Table 2: Standalone Revenue Gap/ (Surplus) approved for FY 2020 -21 (In INR Cr)  

S. 

No  
Particulars  

Petitioner's 

Submission  

Now Approved 

by Commission  

1 Annual Revenue Requirement  910.95 773.83 

2 Revenue from sale of power at existing tariff 930.57 830.69 

3 FPPCA  1.15 1.15 

4 Regulatory Surcharge 0.01 0.00  

 Revenue Gap/(Surplus)  (20.78)  (5 8 .01)  

(c) The following table provides ARR, Revenue and gap/surplus as submitted by the Petitioner and as 
approved by the Commission: 

Table 3: Standalone Revenue Gap/ (Surplus )  approved for FY 2021 -22  (In INR  Cr)  

S. 

No  
Particulars  

Petitioners 

submission  

Approved by 

Commission  

1 Annual Revenue Requirement  965.34 842.23 

2 Revenue from sale of power at Approved Tariff  950.02 850.35 

 Revenue Gap/(Surplus)  (15.32)  (8 .12)  

(d)  Accordingly, the following table provides the cumulative revenue gap/ surplus at approved tariff by 

the end of FY 2021-22:  
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 Table 4: Cumulative Revenue Gap/ (Surplus )  approved by Commission (In INR  Cr)  

S. 
No.  

Particulars  Formulae  FY 2019 -
20  

FY 2020 -
21 

FY 2021 -
22  

a Opening Gap /(Surplus)   (83.87) (151.62) (225.43) 

b Add: Gap/(Surplus)   (57.02) (58.01) (8.12) 

c Closing Gap /(Surplus)  (c=a+b)  (140.89) (209.63)  (233.55) 

d Average Gap/ (Surplus)  (d=(a+c)/2)  (112.38) (180.63) (229.49)  

e Interest Rate on carrying cost 
(% ,e)   

 
9.55% 8.75% 8.00% 

f Carrying Cost  (f=d*e) (10.73) (15.80) (18.36) 

g Final Closing Gap/ 
(Surplus)  

(c+f )  (151.62)  (225.43)  (251.91)  

(e) The Commission observes that the Petitioner had a standalone revenue surplus in each year from FY 

2016-17 to FY 2019-20. Further, it is observed that the projecte d standalone surplus for FY 2021-22 
and cumulative revenue surplus till FY 2021-22 at existing tariff is expected to be INR 98.21 Cr and 
INR 345.61 Cr respectively even after discontinuing the Regulatory Surcharge w.e.f. May 2019 and 
FPPCA w.e.f. June 2020. 

(f)  In view of the same, the Commission approves a reduction in the retail tariff for existing categories 
which works out to be 9.58%. Even after a reduction in average tariff the projected standalone 
revenue surplus at the end of FY 2021-22 is expected to be INR 8.12 Cr. 

(g) The Commission has approved the Average Billing Rate (ABR) of INR 5.10/kWh against the 
approved Average Cost of Supply (ACoS) of INR 5.05/kWh  for the FY 2021-22. 

(h)  On account of revenue surplus in FY 2021-22, the Petitioner is hereby directed to discontinue 

recovery of FPPCA from all consumer categories starting from 1st April 2021 onwards till further 
orders of the Commission. The Petitioner is, however, directed to submit the quarterly FPPCA 
calculation to the Commission for review.  

(i)  This Order shall come into force with effect from 1st April 2021 and shall, unless amended or revoked, 
continue to be in force till further orders of the Commission.  

6) The licensee shall publish the Tariff Schedule and salient features of Tariff as determined by the 

Commission in this Order within one week of receipt of the Order in three daily newspapers  in the 

respective local languages of the region, besides English, having wide circulation in their respective areas 

of supply and also upload the Tariff Order on its website. 

7) Ordered accordingly, the attached documents giving detailed reasons, grounds and conditions are the 

integral part of this Order.  

sd/ - 

(M.K. Goel )  

Chairperson  
 

Place: Gurugram 

Date: 30 th March 2021 

 

Certified Copy  

 

 

(Rakesh Kumar)  

Secretary  
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1. Chapter 1: Introduction  

 About Joint Electricity Regulatory Commission for the State of 

Goa and UTôs (JERC)   

In exercise of powers conferred by the Electricity Act 2003, the Central Government constituted a Joint Electricity 

Regulatory Commission for all the Union Territories except Delhi to be known as the ñJoint Electricity Regulatory 

Commission for the Union Territoriesò vide notification no. 23/52/2003-R&R dated 2nd May 2005. Later with 

the joining of the State of Goa, the Commission came to be known as ñJoint Electricity Regulatory Commission 

for the State of Goa and Union Territoriesò (hereinafter referred to as ñthe JERCò or ñthe Commissionò) vide 

notification no. 23/52/2003 -R&R (Vol. II) dated 30 th May 2008.  

JERC is a statutory body responsible for regulation of the Power Sector in the State of Goa and the Union 

Territories of Andaman & Nicobar Islands, Lakshadweep, Chandigarh, Dadra & Nagar Haveli and Daman & Diu 

and Puducherry, consisting of generation, transmission, distribution, trading and use of electricity. Its primary 

objective includes taking measures conducive to the development of the electricity industry, promoting 

competition  therein, protecting interest of consumers and ensuring supply of electricity to all areas.  

 About Union Territory of Chandigarh  

Chandigarh is a city, district and union terr itory in India 

that serves as the capital of the two neighbouring states of 

Punjab and Haryana. It is bordered by the state of Punjab to 

the north, the west and the south, and by the state of 

Haryana to the east. The city is unique as it is not a part of 

either of the two states but is governed directly by the Union 

Government, which administers all such territories in the 

country.  Chandigarh is located near the foothills of the 

Shivalik  range of the Himalayas in northwest India. It covers 

an area of approximately 114 km2. The metropolitan area of 

ChandigarhïMohaliïPanchkula collectively forms a Tri -

city, with a combined population of over 1,611,770.  

Chandigarh has been rated as one of the "Wealthiest Towns" 

of India. The city has one of the highest per capita incomes 

in the country.  The city was reported to be one of the 

cleanest in India based on a national government study. The 

union territory also heads the list of Indian states and 

territories according to Human Development Index.  In 2020, a survey ranked it among the top 3 happiest cities 

in India over the happiness index. 

 About Electricity Wing of Engineering Department, 
Chandigarh (EWEDC)  

The Electricity Wing of Engineering Department of UT Administration of Chandigarh,  hereinafter referred to as 

óEWEDCô or as the óPetitionerô, a deemed licensee under Section 14 of the Electricity Act 2003, is carrying out the 

business of transmission, distribution and retail supply of elec tricity in Chandigarh (UT). EWEDC is functioning  

as an integrated distribution licensee of the Uni on Territory of Chandigarh. EWEDC procures most of its power 

through  its allocation from C entral Generating Stations (CGS) such as NTPC, NHPC, NPCIL BBMB, SJVNL and 

THDC. The EWEDC also buys short-term power for meeting the demand-supply shortfall during peak hours.   
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Chandigarh has been divided into various sectors and all the sectors of Chandigarh are electrified and any desiring 

consumer can avail power supply by submitting a requisition in the prescribed form to the appropriate office of 

the Department subject to fulfillment of the requisite conditions and payment of charges. The EWEDC is under 

the control of the Administration of the Union Territory of Chandigarh.  

 Multi Year Tariff Regulations, 2018  

The Commission notified the Joint Electricity Regulatory Commission for the State of Goa and Union Territories 

(Generation, Transmission and Distribution Multi Year Tariff) Regulations, 2018 (hereinafter referred to as óMYT 

Regulations, 2018ô) on 10th August 2018. These Regulations are applicable in the 2nd MYT Control Period 

comprising of three financial years from FY 2019-20 to FY 2021-22. These Regulations are applicable to all the 

generation companies, transmission and distribution li censees in the State of Goa and Union Territories of 

Andaman & Nicobar Islands, Lakshadweep, Chandigarh, Dadra & Nagar Haveli and Daman & Diu and 

Puducherry. 

 Filing and Admission of the Present Petition  

As per Clause 9.1 of the JERC MYT Regulations, 2018, the Petitioner is required to file for approval of the 

Commission, the application for approval of Aggregate Revenue Requirement and tariff proposal for FY 2021-22.  

The Petitioner has submitted the current Petition for approval of True -up of the FY 2019-20, Annual Performance 

Review for the FY 2020-21, Aggregate Revenue Requirement (ARR) and retail t ariff for the FY 2021-22 vide letter 

no. SEE/OP/C1/2021/210/37 2019/210/ 2311 dated  12th January 2021.  

After initial scrutiny/analysis, the Petition was admitted on 20 th January 2021 and was marked as Petition no. 

40/20 20 

 Interaction with the Petition er  

A preliminary scrutiny/analysis of the Petition  was conducted, and certain deficiencies were observed. 

Accordingly, discrepancy notes were issued to the Petition er. Further, additional information/clarifications were 

solicited from the Petition er as and when required. The Commission and the Petition er also discussed various 

concerns of the Petition er and key data gaps, which included retail sales, revenue from retail tariff, capitalisation , 

tariff proposal etc. The Petition er submitted its response on the issues through various lette rs/emails .  

The Commission conducted the Technical Validation session (TVS) with the Petitioner at the Commissionôs office 

in Gurugram, during which the discrepancies in the Petition  were conveyed and additional information required 

by the Commission was sought. Subsequently, the Petition er submitted replies to the issues raised in this session 

and provided documentary evidence to substantiate its claims regarding various submissions. The following table 

provides the list of interactions with the Petition er along with the dates: 

 

Table 1: List of interactions with the Petition er  
S. 

No  
Subject  Date  

1 Issue of First Discrepancy Note 22nd January 2021 

2 Reply received from Petitioner  5th February 2021 

3 Technical Validation Session 8th February 2021 

4 Issue of 2nd Discrepancy Note 9th February 2021  

5 Public hearing 12th February 2021 

6 Reply received from Petitioner  17th February 2021 

The Order has referred at numerous places to various actions taken by the ñCommission.ò It may be mentioned 

for the sake of clarity that the term ñCommission,ò except for the Hearing and Orders, denotes the Secretariat of 

the Commission responsible for carrying out technical due diligence and validation of data of the Petitions filed 

by the utilities, obtaining and analysing information/clarifications received from the utilities, and submitting 

relevant issues for consideration of the Commission. 
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 Notice for  Public Hearing  

Public notices were published by the Petitioner for inviting objections/ suggestions from stake holders on the 

Tariff Petition with details as shown in the table as follows: 

Table 5: Details of Public Notices published by the Petitioner  

S.No.  Date  Name of Newspaper  Language  
Place of 

Circulation  
1 28th January 2021  Ajit  Punjabi Chandigarh 

2 28th January 2021  Dainik Jagran  Hindi  Chandigarh 

3 28th January 2021  Indian Express  English Chandigarh 

4 28th January 2021  Times of India  English Chandigarh 

The Commission also published Public Notices in the leading newspapers for inviting objections/ suggestions on 

the tariff petition filed by EWEDC  as tabled below, giving due intimation to the  stakeholders, consumers and the 

public at large about the Public Hearing conducted by the Commission on 12th February 2021 from 11 AM onwards 

through video conferencing. These notices and Petition were also uploaded on the Commissionôs website. 

Table 6: Details of Public Notices published by the Commission  

S.No.  Date  Name of Newspaper  Language  
Place of 

Circulation  

1 

21st January 2021 

Ajit  Punjabi Chandigarh 

2 Dainik Jagran  Hindi  Chandigarh 
3 The Tribune English Chandigarh 
4 Hindustan Times  English Chandigarh 
5 

8th February 2021 

Ajit  Punjabi Chandigarh 
6 Dainik Jagran  Hindi  Chandigarh 
7 The Tribune English Chandigarh 
8 Hindustan Times  English Chandigarh 

 

 Public Hearing  

The COVID-19 pandemic has adversely impacted the movement of people as per the guidelines of GoI. These 

guidelines have also suggested avoiding of travel and gathering of people as far as possible. In view of the above, 

the physical conduct of proceedings by the Commission was not possible. So, The Commission deemed it is 

necessary to provide an access to all the stakeholders by conducting proceedings remotely, by the use of audio 

and video enabled hearings in the matters of Petition submitted by the Petiti oner. Therefore, the Commission 

decided that the comments/suggestions of the stakeholders need to be heard virtually through video conferencing 

for seeking their opinion.  

Accordingly, the Virtual Public H earing was held on 12th February 2021 from 11 AM to discuss the issues, if any, 

related to the Petition filed by the Petitioner. The issues and concerns raised by the stakeholders in writing and 

as voiced by them during the Public Hearing have been examined by the Commission. The names of the 

stakeholders who attended the Public Hearing are provided in Annexure-I. The major issues discussed, the 

responses of the Petitioner thereon and the views of the Commission have been summarized in Chapter 2 of this 

Order.
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2.  Chapter 2: Public Hearing  

 Regulatory Process  

On admitting the Petition, the Commission directed the Petitioner to make copies of the Petition available to the 

public, upload the Petition on the website and also publish the same in the newspapers in an abridged form in 

the given format duly inviting comments/objections from the public as per the provision s of the MYT Regulations, 

2018. 

The COVID-19 pandemic has adversely impacted the movement of people as per the guidelines of GoI. These 

guidelines have also suggested avoiding of travel and gathering of people as far as possible. In view of the above, 

the physical conduct of proceedings by the Commission was not possible. So, The Commission deemed it is 

necessary to provide an access to all the stakeholders by conducting proceedings remotely, by the use of audio 

and video enabled hearings in the matters of Petition submitted by the Petitioner . Therefore, the Commission 

decided that the comments/suggestions of the stakeholders need to be heard virtually through video conferencing 

for seeking their opinion.  

Accordingly, the Virtual Public Hearing was held on 12th February 2021 from 11 AM to discuss the issues, if any, 

related to the Petition filed by the Petitioner. The issues and concerns raised by the stakeholders in writing and 

as voiced by them during the Public Hearing have been examined by the Commission. The names of the 

stakeholders who attended the Public Hearing are provided in Annexure-I.  

 Suggestions/ Objections, Response of the Pet itioner and 

Commissionôs Views 

The Commission is appreciative of the efforts of various stakeholders in providing their 

suggestions/comments/observations to make the Electricity Distribution Sector responsive and efficient. The 

Commission has noted the concerns of all the stakeholders and has tried to address them to the extent possible 

in the Chapters on tariff design and directives. Relevant observations have been suitably considered by the 

Commission while finali zing the Tariff Order. The submissions of the stakeholders, response of the Petitioner 

and views of the Commission are summarized as follows: 

2.2.1.  Non -compliance of SOP regulation  

Stakeholderôs Comment:  

As per JERC SOP for distribution Licensees Regulation, 2015, services are to be provided in a time bound period. 

The delay in providing the services effects the renew losses to the utility itself. No road map has been prepared 

by the petitioner to provide time bound services to the consumers. HT Connections in particular are not being 

sanctioned for month together. As per timeline s mentioned in JERC Supply Code-2018 in case of HT service 

connections demand note is required to be issued within a period of 15 days & within 30 days from the receipt 

of application the Connection is rewired to be released by the licensee. The Union Territory Electricity 

Department ( UT ED) itself  suffer in financial loss of Fixed per KW charges per month due to delay in releasing 

the connection. Hence it is recommended to direct the petitioner to prepare a road map in order to give time 

bound service as per Regulations approved by the Commission. 

Petitionerôs Response: 

The SOP for distribution Licensees Regulation approved by the Commission for providing the services to the 

consumers of UT Chandigarh is being complied despite acute shortage of staff. 
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The new connection releases as per the site conditions and rule & regulations of  the department. Further to 

expedite the release of 11 KV connection a commercial instruction No.95A, dated  27.03.2015 is already issued to 

all concerned for its meticulous compliance. 

Commissionôs View: 

The concern of the stakeholder is noted.  The Petitioner is directed to submit the date of receipt of 

application s and date of release of connection s for the la st three months of FY 2020 -21 for HT 

service connections . 

2.2.2.  Non -Framing of Instruction - Term & Conditions of supply  

Stakeholderôs Comment:  

As per Joint  Electricity Regulatory Commission for the State of Goa and UTs (Electricity Supply Code) 

Regulations, 2018, UT ED is required to frame conditions of supply and all circulars, orders and any other 

document or communication relating to supply of electricity to consumers to make them consistent with these 

Regulation as provided under sec.10.11 of Supply code to avoid unnecessary harassment to the innocent 

consumers. None of the commercial instructions issued by the department is available on its website despite 

requested many times. 

Petitionerôs Response: 

The Electricity Wing of Engineering  Department is following the various  provisions of Supply Code and Tariff 

Order (in true spirit) issued time to time  by the JERC. However, various commercial inst ructions are already 

issued for ease of consumer time to time. 

Commissionôs View: 

The Commission has noted the concerns of the Stakeholders and directs the Petitioner to check the 

circulars/Orders which are not in accordance with Supply Code Regulations, 2018. Further, the Petitioner 

is directed to make all the terms and conditions of supply and other commercial instructions 

available on its website  at the earliest.  

2.2.3.  Manpower Requirement  

Stakeholderôs Comment:  

The petitioner has repeatedly failed to comply with the Commission directive and was advised by JERC to take 

up the matter at the level of Chief Engineer and the Secretary (Power) to convince the competent authority in 

the interest of consumers. It is understood that the manpower requirement is linked with Privatization of electric 

supply or corporatization of the department. For transparency, the latest position on the issues is requested  

Petitionerôs Response: 

Tender for Corporatization of Electricity Wi ng of Engineering Department has already been opened on 18th 

February 2021 and is under scrutiny. The scope of work includes the manpower study. 

 

Commissionôs View: 

The Petitioner is directed to submit the manpower study report within three months of issua nce of this order. 
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2.2.4.  Non -replacement of electro mechanical  meter  

Stakeholderôs Comment:  

The Commission has already given directive to the UT ED in the previous tariff orders to replace the meters in a 

time bound period and the  action plan declared. But the UT ED has not obeyed the directive of the Commission 

as such suffering huge commercial losses as these meters are not so efficient in recording of energy. The 

Commission may please take action for non -compliance of its Order and penalize the utility un der sec.142 to be 

read with sec.145 of the EA, 2003. 

Petitionerôs Response: 

The replacement of defective or nonfunctional  meters is a continuous process. However, every effort is being 

made to ensure that faulty meters are replaced on priority. At present very few electromechanical meters are 

existing and same shall be replaced shortly. The EWEDC submits quarterly report on the  status of meters to the 

Commission regularly . 

Commissionôs View: 

The concern of the stakeholder is noted. The Commission has taken a serious view of the fact that the Petitioner 

is yet to ensure full compliance and has discussed the same in the chapter on directives. The Petitioner is 

directed to ensure that faulty meters are replaced in a timely manner in acc ordance with the 

Supply Code Regulations, 2018 . 

2.2.5.  Dela y  in com pletion of 66 KV works  

Stakeholderôs Comment:  

66 KV Sub Stations in village Raipur Kalan and Village Sarangpur were constructed & completed by UT ED about 

8 years ago with the funds approved by JERC but the stations are not in use as the 66 KV line to feed substations 

are yet to be laid.  The warranty clause for machinery given by the manufacturer worth about 15-20 crores might 

have already been expired due to the lapses on the part of Engineers of the department of the SMART CITY for 

poor planning.  

Petitionerôs Response: 

The work of laying of Double circuit of 66KV Transmission line and of  line bays for 66KV Grid S/Stn. Vill.  

Sarangpur has already been given to M/s Hartek Power Ltd.  The work is under progress and is likely to  be 

completed in FY 2020-21. M/s RECPDCL had already been appointed as Project Management Agency (PMA) 

for execution of 66 KV Transmission line along with 66KV bay at Grid S/Stn. Raipur Kalan, but the  matter is 

subjudice regarding construction of 66KV S/Stn. and next  date of hearing is 28.06.2021. 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner. The Petitioner is directed to expedite the matter so that 

the work can be completed as early as possible. The Commission also directs the Petitioner to submit 

the status report within 3 months of issuance of this Order.  

2.2.6.  Domestic Supply (DS -LT & DS -HT)  

Stakeholderôs Comment:  

Previously for the period from CED came under the jurisdiction of the JERC to the financial year ending March 

2020, for all the Private Educational Institutions recognized by the  UT Administration, the electricity tariff was 
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under domestic tariff supply , however w.e.f 01.04.2020 Non-Residential Supply (NRS) tariff is being  charged as 

per tariff order dated 19.5.2020 approved by the JERC. 

These educational institutions are providing the same service as given by the Govt. Institutions so charging under 

in different category in not  justified for the same type of services. Providing education to the student does not 

come under commercial activity. Provision of Electricity Act -2003  Sec 62 (3) dealing for determination of tariff 

is as under: 

ñThe Appropriate Commission shall not, while determining the tariff under this Act, show undue p reference to 

any consumer of electricity but may differentiate according to the consumer's load factor, power factor; 

voltage, total consumption of electricity during any specified period or the time at which the supply is required 

or the geographical posi tion of any area, the nature of supply and the purpose for which the supply is 

required .ò 

Hence Commission should not show any preference for DS tariff in case of Govt recognized Educational 

institutions & NRS for private recognized  Educational Institution s as provided in this Act. As such DS category 

of tariff should also be sanctioned for private Educational Institution already  recognized by UT Administration 

as per practice available in UTED before 31.3.2020. 

Petitionerôs Response: 

No Comments, as the matter comes under the purview  of the Commission. 

Commissionôs View: 

In this regard, the Stakeholder may refer to the Chapter 10- Applicability of tariff schedule in the Tariff Order 

for FY 2020-21. 

2.2.7.  Meter Reading Cards/ Passbook (New/  Replacement)  

Stakeholderôs Comment:  

What is the need of getting approval for Meter Reading Cards/ Passbook from the commission when no such 

document has ever been provided by the CED to its consumer? Also, it is a mandatory require ment under the 

Electricity Act/Supply code as well as ISS. Hence it is requested that while approving such rates, directions may 

be given to the CED to provide such documents at the premises of each consumer so that the reading taken by 

the meter readers may be verified by the consumer & in case wrong reading is taken by him, it may be reported 

by the consumer to the concerned office before the issue of bill in order to minimize the wrong billing  complaints. 

So far as we remember that the JERC had given some directions in the past on this issue but no action is made 

known to the public . 

Petitionerôs Response: 

The installation of smart meters having  facility of Pre -paid metering is under  progress. After installation of Smart  

meters, the Meter Reading Passbook may not be needed. 

 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner. The Petitioner is directed to expedite the 

installation of smart meters and submit monthly compliance  report to the Commission for 

monitoring.  
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2.2.8.  Meter Rentals  

Stakeholderôs Comment:  

Cost of per unit single phase meter purchased by UTED during FY 2019-20 is ranging from Rs.260/ - to Rs.540/ - 

only. The proposed rental of Rs.20/ - per month is very high as provided in this Petition. Keeping in view the 

total life of meter, per unit rental may be minimized by the commission.  Similarly , for other type of meters. 

Petitionerôs Response: 

No Comments, as the matter comes under the purview  of the Commission. 

Commis sionôs View: 

This matter relates to the revision of Supply Code and shall be dealt at the time of revision of Supply Code 

Regulations, 2018. Further, it is for information that the Consumer has an option to purchase his own meter.  

2.2.9.  Charges recoverable from the consumer when meter is found 

damaged/bu rn t owing to the negligence or default on the part of 

consumer  

Stakeholderôs Comment:  

The charges for damaged & burnt meter should be fixed after deduction of depreciation for the used life/period 

on initial cost. When initial cost of  meter is Rs.260-540/ - , charging a consumer Rs.700/- for single phase meter 

is unfair. Hence cost of recovery should be taken after taking into  account the credit of its depreciation . 

Petitionerôs Response: 

The cost of single-phase meter may differ from manufacturer to manufacturer.  The approval of charges for 

replacement of burnt/damaged meter comes under  the purview of the Commission. 

Commissionôs View: 

The Commission notes the suggestion and directs the Petitioner to submit the detailed report of prices 

charged for single phase meter by different manufacturers . 

2.2.10.  Demand Notice extension period  

Stakeholderôs Comment:  

The Note provided in Table 152 (Schedule of Other Charges) of the Tariff Order for FY 2020-21 is reproduced as 

under:  

Demand notice shall be valid for 3 months, initially with the extended/grace period of further 3 months. After 

the expiry of grace/extended period of 3 months, the application shall be deemed as cancelled. Revival fee for 

cancelled application shall be twice the demand notice extension fee as prescribed above and will be done by 

load sanctioning authority for maximum for another six month s only in the block of three months each. After 

expiry of demand notice (including  grace period) 10% security shall be forfeited. 

As per Supply code-2018 under sec 5.48 as produced under: 
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ñThe demand note shall be prepared as per the provisions of this Supply Code, 2018 and on the basis of charges 

specified by the Licensee with the prior approval of the Commission from time to time. The Licensee shall 

submit a proposal to the Commission along with the Tariff Petition for approval of various charges to be 

charged by the Licensee in demand notes. The demand note, once made for an applicant, shall be valid for two 

months.ò 

As per Supply Code-2018; Sec 5.49 the validity of demand note is two month s then why three month s is 

mentioned in the Tariff Petition. Either of  these periods should be amended by the Commission & further 

opportunity to the consumer for extension of demand notice should be given for  maximum of 12 months (4 

quarter of 3 month each) from the expiry of demand notice. After 12 months it should be lapsed & application 

should be cancelled subject to the notice served to the consumer for its cancellation by the demand notice issuing 

authority & further revival fee of cancelled application as proposed in the petition should be charged and its 

revival sanctioning authority should be next higher authority who issued the initial  demand notice. The forfeiture 

of 10% security after the expiry of demand notice (including the grace period) as provided by the Petitioner in 

the instant  Petition neither exists under E lectricity Act or in the Supply code. As per Electricity Act under sec 47 

(4) interest equivalent to the bank rate or more as may be specified by the Commission . 

Petitionerôs Response: 

It is submitted that the validity period of  three months for Demand Not ice is approved by the Commission in 

Tariff  Orders. 

However, the forfeiture of 10% security after the expiry of Demand Notice (including the Grace Period) has been 

proposed in the petition and approval of  the same comes under the purview of the Commission. 

Commissionôs View: 

The Commission notes the suggestion and the Stakeholder may note the reply of the Petitioner. This matter has 

been addressed in Chapter 10 of this Tariff Order. 

2.2.11.  Rates for Security Deposit for New/Extension in load  

Stakeholderôs Comment:  

A lump sum amount per kW or KVA is suggested to be approved as per past approved tariff order prior to 2019 

in place of security under clause 5.130 to 5.134 as there is an error in calculations of units due to provision of 24 

hours in the existing formula as per Annexure XVIII for Delimitation of Security  Deposit amount provide in the 

Supply code-2018. We have already requested the JERC for its amendment & the same is still pending. 

It is therefore prayed that Nominal amount of secur ity rates may be approved as provided in the many previously 

approved ARR instead of as provided in Supply code -2018.These nominal amounts are subject to revision in the 

start of every financial year on the basis of bimonthly bill during the previous year  of a consumer as per prevailing 

practice. Further no security should be charged on change of name of connection applied by the legal heir on the 

death of existing consumer. This practice of not recovering of any security amount from the legal heir/blood 

relation in case the load is same was already available in UTED before coming under the jurisdiction of JERC. 

Petitionerôs Response: 

No comments, as the matter relates to Supply Code and necessary amendments come under the purview of the 

Commission. 

Commissionôs View: 

The Commission has noted the suggestions of the Stakeholders. This matter relates to the revision of Supply 

Code and shall be dealt at the time of revision of Supply Code Regulations, 2018. 



Public Hearing         Joint Electricity Regulatory Commission (JERC) 

 
Order on True-up of FY 2019-20, APR for FY 2020-21 and ARR for FY 2021-22                 23 
Electricity Wing of Engineering Department, Chandigarh (EWEDC)  
  

 

2.2.12.  Schedule of Service Connection Charges Para 6.4  of petition   

Stakeholderôs Comment:  

Para 5.10 of Supply Code-2018 which is reproduce as under: 

ñIn all cases of new connections, the consumer shall bear the Service Connection Charges, that is the cost of 

service (cable) connection from the Distribution Mains to the point of supply, as approved by the Commission 

from time to time. ò 

The ready reckoner for calculation of estimated cost for service to be provided for release of connection has not 

been approved from the JERC by UT ED till date. Moreover, service cable up to 30 meters is to be laid free of cost 

as per Electricity Act. 

In the tariff order for year 2020 -21 of UT dated 19.5.2020 on petition No.17/2019, in item No.9.5 it is clearly 

mentioned at page 144 that Service connection charges are not to be recovered from all prospective consumers 

and existing consumers seeking extension of load are payable by consumers who have got the work executed at 

their own expense. 

In the current petition under item No.6.4 Schedule of Service Connection Charges & Service rental UT ED has 

not been specifically mentioned about the charges to be deposited in case consumer opt to provide his own service 

from his own finances. So, this point may kindly be taken into account & should clearly be mentioned in the tariff 

order as done in the orders dated 19.5.2020 on petition No.17/2019 . 

Petitionerôs Response: 

The necessary provisions have already been made in the relevant Para such as 6.4 B (b), 6.4 C (b) of this Tariff 

Petition.  

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner.  This matter has been addressed in Chapter 10 of this Tariff 

Order. 

2.2.13.  Para 5.49 of Supply code -2018  

Stakeholderôs Comment:  

The rates & GST for the material required to lay the service is the same throughout in our country. So, the charges 

for the service cable required for releasing connection should also be same for all UTs under the jurisdiction of 

JERC. So, it is kindly pr ayed that very high/different rate for CED may  not be approved as proposed in this tariff 

proposal. 

Para 5.49 of Supply code-2018 are re-produced as under: 

ñThe demand note shall be prepared as per the provisions of this Supply Code, 2018 and on the basis of charges 

specified by the Licensee with the prior approval of the Commission from  time to time. The Licensee shall 

submit a proposal to the Commission along with the Tariff Petition for approval of various charges to be 

charged by the Licensee in demand notes.' The demand note, once made for an applicant, shall be valid for two 

monthsò 

No Compliance of directives of Supply Code made by UTED in this tariff plan. Hence directions to comply the 

directive given by the JERC may be given to the UTED while approving the current petition in the best interest 

of the consumers of this smart city of Chandigarh 
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Petitionerôs Response: 

The necessary provisions have already been made under relevant Para 6.3(Q) Miscellaneous & General Charges 

of Tariff  Petition . 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner. This matter has been addressed in Chapter 10 of this tariff 

order.  

2.2.14.  Management Information System:  

Stakeholderôs Comment:  

UT ED has devised a new format for billing. In this form at date of payment of amount with prompt payment 

rebate is missing although it was desired by JERC to be mentioned on each bill. Further computerization of office 

records like posting of applications for new connection/ extension/ reduction/  shifting of conn ection & further 

completion of such job is yet to be done by UTED. If such record is also computerized, the efficiency of the 

department can be checked for the service provided to the consumers. 

Petitionerôs Response: 

The suggestion has been noted. However, it is intimated that the EWEDC is giving the  prompt payment rebate as 

per Clause No. 9 of Chapter 10.3 of Tariff order approved by the Commission. 

Further, the Smart Grid project is in pipe line which shall enable the online system of various activities . 

Commissionôs View: 

The Commission notes the suggestion. The Petitioner is directed to timely submit the progress reports 

of the Smart Grid Project on quarterly basis.  

2.2.15.  Metering/replacement of non functional defective 11 KV meter  

Stakeholderôs Comment:  

UT ED is still in the initial tendering process for Installation of Device Language Message Specification (DLMS) 

meters at the end of the year. 

Petitionerôs Response: 

The tender for Installation  DLMS meters for energy audit in Electricity Wing of Engineering Department UT,  

Chandigarh (EWEDC) was floated but due to lack of participation, opening  date was extended several times. In 

the meantime, it came to notice that these DLMS were not compatible with the latest  technology of Smart Grid 

Project. No action is being taken so far. It is further mentioned that the smart grid project is under progress 

wherein, the smart meters to be installed at the feeder and DT level also which shall enable the Energy Audit.  

Commissionôs View: 

The Petitioner is directed to expedite the process for replacing the non -functional/defective 

meters and submit a quarterly status report to the Commission.   
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2.2.16.  Energy Audit  

Stakeholderôs Comment:  

In this case UT ED has stated that audited report was submitted to the Commission in the month of Nov/2020.  

Although Detailed Notice Inviting Tender ( DNIT ) for work of providing  DLMS Energy Audit Meter amounting to 

Rs.81,97,100/- was approved by the Commission in the month of Ja n.19 but UTED failed to get the work done 

till date. The inability to get the work done should be taken seriously by the commission in the interest of 

consumers. 

Petitionerôs Response: 

The tender for Installation DLMS  meters for energy audit in Electricity Wing of Engineering Department UT,  

Chandigarh (EWEDC) was floated but due to lack of participation, opening  date was extended several times. In 

the meantime, it came to notice that these DLMS were not compatible with the latest technology of Smart Grid 

Project. No action is being taken so far. It is further mentioned that the smart grid project is under progress 

wherein, the smart meters to be installed at the feeder and DT level also which shall enable the Energy Audit.  

Commissionôs View: 

 The Commission has noted with serious concern that the Petitioner is yet to submit the Energy Audit Reports 

for previous years despite repeated directions. The Commission directs the Petitioner to expedite the process and 

complete the Annual Energy Audit of the UT on priority . 

2.2.17.  Assets created from consumer contribution  

Stakeholderôs Comment:  

The progress on this directive is unsatisfactory. Hence action as deem fit may be taken by the JERC. 

Petitionerôs Response: 

All assets created from the consumer contribution are under compilation and  same shall be submitted 

accordingly. 

Commissionôs View: 

 The Commission notes the suggestions of the stakeholders. The Petitioner, despite repeated directions has failed 

to submit the desired information.  Every year the Petitioner submits that the compilation of information is in 

process. The Petitioner in this regard is hereby directed to submit the desired information 

positively along with the next Tariff Petition  otherwise the Commission will consider the value based on 

certain assumptions which will have financial repercussions on the Petitionerôs ARR. 

2.2.18.  Operational Safety and policy for accidents and compensation  

Stakeholderôs Comment:  

Some of the technical staff working in operation and maintenance in distribution systems in UTED are not 

having basic technical qualification as provided in Chapter II of CEAôs Regulation for Measures relating to Safety 

and Electricity Supply Line notified 20.9.2010 under Para 7:  
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ñ(1) Engineers or supervisors engaged in operation and maintenance of transmission and distribution systems 

shall hold diploma in Electrical, mechanical, electronics and instrumentation engineering from the recognized 

Institution University.  

(2) The Technicians to assist engineers or supervisors shall possess a certificate i appropriate trade, preferably 

with two years course from an Industrial Training Institute  recognized by the Central Govt or state Govt.  

(3) Engineers, Supervisors and technicians engaged in operation and maintenance of transmission and 

distribution systems electric plants should have successfully undergone the type of training as specified under 

Schedule IIò 

Hence, in the best interest of the department each such worker not having requisite basic technical qualifications 

should be given refresher technical course/training from the technical institutes for getting award of requisite 

certificate to comply with the technical qualification as per clause -7 of this Regulation of CEA. 

Though practical training has been imparted /being arranged by UTED through nearby Pb/Hr electricity boards 

but nothing is done to improve their  technical qualification for compliance of CEA regulation.   

Petitionerôs Response: 

The officials of EWEDC are sent for trainin g as and when required. The year wise training imparted to EWEDC 

employees is as under: 

 

Venue of Training  
Quantity/ Designation of the 

official attended training  
Schedule of Training  

HPPN Power Training Institute, 
HPTI Complex, Panchkula  

25 Nos. ALM 15.02.2018 to 13.03.2018 
24 Nos. ALM 09.04.2018 to 26.04.2018  

PSPCL, Patiala 20 Nos. JE 11.03.2019 to 05.04.2019 
20 Nos. LM 26.02.2020  

 Commissionôs View: 

The Commission notes the suggestions of the stakeholders and directs the Petitioner to ensure suitable training 

to all officials as per CEA norms. Further, the Petitioner is directed to submit the training plan for the 

department employees for FY 2021 -22 w ithin three months of issuance of this Order.   

2.2.19.  Mon thly Billing for Domestic and NRS category of Connection  

Stakeholderôs Comment:  

Supply code Regulation 7.1 is reproduced as under- 

ñ7.1 Tariff and charges for supply of electricity shall be determined by the Commission from time to time. The 

Licensee shall intimate the consumer, in the beginning of the financial year, the following:  

(1) Billing cycle, which shall be monthly for all categories of consumers except agricultural consumers, i.e., 

pump set connections, in which case, depending upon the local conditions, the Licensee shall specify the billing 

cycle separately with the approval of the Commission.  

In case of consumers with LT single phase supply, if the Licensee experiences difficulty in monthly billing of 

such a large number of consumers, it may carry out the billing on bi -monthly basis (i.e., once in two months) 

with the approval of the Commission. The Commission may consider the difficulties of the Licensee and may 

approve the billin g on bi-monthly basis for a limited time period beyond which the billing cycle shall be on 

monthly basis.ò 

Further as per Directive 11 of the Commission in Tariff Order dated 19.05.2020, UTED has not started giving 

monthly bill stating the reason of conver sion of meter reading from bi -monthly  to monthly basis due to shortage 

of staff. The reply of petitioner is not satisfactory. Hence strict action for compliance of the directive is required 

by the commission. 
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Due to bimonthly billing consumers are being fo rced to pay surcharges @ 4% for the total bill if any consumer 

is missed to pay the bill by due date even for one day only. UTED also come to know after 4 month about the 

nonpayment. For the speedy recovery of departmental dues monthly billing  must be started in the interest of 

revenue gain of the department & to reduce the defaulting amount. If still commission wants to retain the 

bimonthly billing  surcharge due to late payment should be taken 2% per cycle instead of per month, the interest 

rate on the principal amount should not be exceeded to the bank rate as presently 24% surcharges are being 

charged yearly. 

Petitionerôs Response: 

At present, more than 85% consumers of (Domestic & Commercial) are billed Bi -Monthly. The conversion of 

meter reading from  Bi-Monthly to Monthly basis will  lead to various problems as there is acute shortage of staff. 

Further, the  software is also required to be amended for Monthly billing.  The work for installation of smart 

meters under the National Smart Grid Mission ( NSGM) is in progress, which will  help for Monthly billing of all 

category of consumers including Domestic and Commercial category also. 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner. The Petitioner is directed to expedite the process 

and submit the progress report within one month of issuance of this order.  

2.2.20.  Para 6.4 of the Petition  

Stakeholderôs Comment:  

This para gives schedule of service connection charges and Service Rentals to be recovered from all perspective 

consumers and existing consumers seeking extension in load. It does not specify that these charges won't be 

payable by consumers who have got the works executed at their own expense. The commission was kind enough 

to introduce this provision in Tariff Order dated 19 -05-2020 for FY 2020 -21 even though the petition was silent 

on this issue last year also. Suitable provision may also be made in Tariff Order for 2021-22. 

Petitionerôs Response: 

The necessary provisions have already been made in the relevant Para such as 6.4 B (b), 6.4 C (b) of the Tariff  
Petition . 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner. This matter has been addressed in Chapter 10 of this Tariff 

Order. 

2.2.21.  Para 5.46 and Para 5.124 of Supply code (Annexure -VIII)  

Stakeholderôs Comment:  

This specifies the procedure for determination of connected load while applying for a new connection. Th e 

annexure gives the load value to be shown for Geyser, Heater (for cooking and water heating) 1000 Watts, Geyser 

2000 watts, AC 1.0 ton 1500 watts, AC 1.5 ton 2250 watts (irrespective of whether the AC is Window type or Split 

type).  

Annexure ðI of supply code 2010 gave some different figures. Subsequently, vide Gazette of India Extraordinary 

notification first  Amendment Regulations 2013 (Part III - Section-4) No. 224 dated 27-08-2013, a number of 

amendments were issued. One of the amendments in regulation 4.13 (3) of the Princip al Regulations was to 

introduce change for calculation of connected load for all categories of consumers. Salient portion of amendment 

was-  
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ñIf both Air Conditioners and Room Heaters/Geysers are found in the same premises, the load of cooling or 

heating devices with higher ratings shall be taken into account. However, the load of Geyser, Water heate r in 

Kitchen of Restaurants/Hotels shall be counted with the load of ACs even for summer months ò 

This amendment has not been carried out in the new supply code 2018. It is therefore requested that all 

amendments to regulations issued between 2010 and 2018 be examined critically and required action taken to 

amend the new supply code accordingly. 

Petitionerôs Response: 

No Comments, as the matter relates to Supply Code and necessary amendments come under the purview  of the 

Commission. 

Commissionôs View: 

The Commission has noted the suggestions. This matter relates to the revision of Supply Code and shall be dealt 

at the time of revision of Supply Code Regulations, 2018. 

2.2.22.  Para 5.76 (4), 5.98 & 5.108 (Annexure -1/111)  

Stakeholderôs Comment:  

These deal with application form to be filled for  load enhancement / reduction. Necessity of work completion 

certificate and test report from  Licensed Electrical Contractor (if the consumer's installation has been altered) 

may be dispensed with in case the consumer wants to decrease/increase the load on self declaration. 

Petitionerôs Response: 

No comments, as the matter relates to Supply Code and necessary amendments come under the purview of the 

Commission. 

Commissionôs View: 

The Commission has noted the suggestion. This matter relates to the revision of Supply Code and shall be dealt 

at the time of revision of Supply Code Regulations, 2018. 

2.2.23.  Monthly Billing for all consumers Except Agriculture Consumers  

Stakeholderôs Comment:  

As per Commission's Orders, the Licensee was to ensure that monthly billings are  implemented in UT. It was 

also suggested that implementation of monthly billing may be  done in a phased manner so that billing of certain 

number of consumers be shifted to monthly billing cycle every month/quarter. The Li censee was directed to 

submit the Cost Benefit Analysis of implementing monthly billing in its area of service. The latest position is  

requested in this regard . 

Petitionerôs Response: 

At present, more than 85% consumers (Domestic & Commercial) are being billed Bi-Monthly.  The conversion 

of meter reading from Bi -Monthly to  Monthly basis will require additional manpower,  whereas, there is an acute 

shortage of manpower as on date. Further, the software is also required to be amended for Monthly billing. 

However, the work for  replacement or existing meters with smart meters is in  progress under the Smart Grid 

Pilot Project, which  would facilitate in monthly billing in future . 

Further, the RFP for appointment of Project  Development and Management Agency (PDMA) for Smart Grid 

project of PAN City was floated and the bids for appointment of PDMA for this project were  received. However, 

it has been decided to privatize the Electricity Wing of Engineering Department of UT  Chandigarh for which 
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tendering i s under progress. Therefore, the decision to take up the Smart Grid Project for PAN city shall be 

decided subsequently. 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner. This matter relates to Supply Code and shall be dealt 

accordingly. 

2.2.24.  Prepaid Electric Meters and Smart Meters  

Stakeholderôs Comment:  

The Licensee had allotted the Pilot work for installation of 30,000 Smart meters (having  additional facility of 

prepaid meters) to Sub-Division No -5 in Industrial Area. Work was to be  completed within 18 months after 

award of contract. An update is requested. Conduct of holding regular Public Hearings by the licensee with the 

consumers as per laid down instructions is very important to apprise the consumers about progress of various 

projects being undertaken by the licensee. The last public hearing was conducted in February 2020 for benefit 

of consumers. Holding of public hearing at least once in a quarter is requested. 

DPR for installation of Smart Meters worth 350 crore was submitted to Ministry of Power  under NSGM. Latest 

position is requested. 

Project for Installation of Smart Meters in PAN City Chandigarh was under investment  approval with MHA Govt. 

of India. An update is requested. The Parliamentary Standing Committee on Home Affairs has also directed the 

UT Administration to speed up the  execution of the Smart Grid Project. 

Consumers felt that security deposit should not be taken from consumers opting for Prepaid metering. The 

licensee was to be submit a proposal to JERC regarding the adequate requirement of security deposit from pre -

paid consumers. An update is requested in this regard . 

Petitionerôs Response: 

Smart Grid Pilot Project  

Smart Grid Pilo t Project is being executed in the area of Electy. OP Sub-Div. No.5, UT Chd. wherein 5480 Nos. 

Single phase Smart meters have already been installed. Under this project, SCADA Control Room has been 

established in Sector 18, Chandigarh. 

Smart Grid project o f PAN City  

A DPR of Rs.373 Cr. for smart grid project for whole  city Chandigarh was submitted to NSGM, Ministry of  

Power for approval against which an approval of Rs.241 Cr. has been granted for the project. 

As per approval granted, the RFP for appointment of Project Development and Management Agency (PDMA) 

for Smart Grid project of PAN City was floated and the bids for appointment of PDMA for this project were  

received. However, it has been decided to privatize the Electricity Wing of Engineering Departme nt of UT 

Chandigarh for which tendering is under progress. 

Therefore, the decision to take up the Smart Grid  Project for PAN city shall be decided subsequently.  

Suggestion has been noted. However, the proposal will be submitted to the Commission with the installation of 

requisite infrastructure for Pre -paid metering 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner and the directive given by the Commission regarding the 

Smart Grid Project . 
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2.2.25.  Manpower requirement  

Stakeholderôs Comment:  

Since bids for Privatization of the Electricity Department are in the final stage, it is not known  whether the 

manpower requirements sanctioned by JERC will become null & Void. This is for JERC to decide. As consumers, 

we would request the Commission to ensure that all  pending liabilities of the licensee towards consumers are 

respected after privatization.  

Petitionerôs Response: 

No Comments, as the matter comes under the purview  of the Commission. 

Commissionôs View: 

The Commission appreciates the concern of the stakeholder. The comments of the Commission maybe seen in 

Chapter 9 of this order.  

2.2.26.  Commissioning of 220 KV/661V substations at Hallo Maira  

Stakeholderôs Comment:  

Latest position on pending Court case and target date for commissioning is requested. 

Petitionerôs Response: 

The 220 KV Grid Substation is an ISTS Substation, which is being commissioned under the supervision and 

ownership of M/s PGCIL, which is an independent  agency. As per information gathered from M/s PGCIL,  the 

next date of hearing for court case was on 23.02.2021. 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner. Further, the Petitioner is directed to submit the 

updates regarding the ongoing and new litigation/ Court cases  on regular basis.  

2.2.27.  Creation of a separate Police Station for investigating Electrical 

Thefts i n Chandigarh  

Stakeholderôs Comment:  

This was being processed by the licensee with the Chandigarh Administration. Latest position is requested. 

Petitionerôs Response: 

The suggestion has been noted. 

Commissionôs View: 

The Commission has noted the suggestion of the stakeholders. However, setting up of new police station comes 

under the purview of Chandigarh Administration. Therefore, the Petitioner is directed to assess the need 

for new police station and take up the matter with the Chandigarh Administration and submit the 

progress status on quarterly basis.  
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2.2.28.  Energy Audit  

Stakeholderôs Comment:  

EWEDC was not able to undertake the energy audit in UT. Action was in hand to provide Smart Meters on the 

feeders which would facilitate Energy Audit, Latest position on DNIT for  work of providing DLMS Energy Audit 

(approved in January 2019) is requested. 

Petitionerôs Response: 

The tender for installation o f DLMS meters for energy audit in Electricity Wing of Engineering Department  UT, 

Chandigarh (EWEDC) was floated but due to lack of participation, opening date was extended several times. In 

the meantime, it came to notice that these DLMS meters were not compatible with the latest  technology of Smart 

Grid Project. No action is being taken so far. 

It is further mention that the smart grid project is under progress wherein, the smart meters to be  installed at 

the feeder and DT level also which shall enable the Energy Audit. 

Commissionôs View: 

The Commission has noted with serious concern that the Petitioner is yet to submit the Energy Audit Reports for 

previous years despite repeated directions. The Commission directs the Petitioner to expedite the 

process an d complete the Annual Energy Audit of the UT on priority.  

2.2.29.  Implementation of Smart City Schemes  

Stakeholderôs Comment:  

The commission had approved capital Expenditure (50 crores) in Business Plan Order against Smart City 

Schemes. These schemes were to be implemented after taking proper approval  from Chandigarh Administration. 

An update is requested on this. 

Petitionerôs Response: 

The Smart Grid Pilot Project and Smart Grid Project for  PAN city have been approved by NSGM, Ministry of 

Power. The progress of these works has already been given above for  ñPrepaid Electric Meters and Smart 

Metersò. 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner and the directive given by the Commission in this regard. 

2.2.30.  Action Plan for rolling out Time of Day (ToD)  Metering  

Stakeholderôs Comment:  

As per EWEDC, TOD metering and few other features are available in Smart Meters. Time bound plan for 

installation of smart meters must be made by EWEDC to install smart meters  at all consumer premises. EWEDC 

was to further strengthen the DSM Cell and widely publicize the various schemes and initiatives undertaken. 

The consumers are ignorant of the latest position . 
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Petitionerôs Response: 

Suggestion has been noted. The TOD is an additiona l feature of smart meter. However, the progress of works for 

various project for installation of smart meter have already been given above for Pt ñPrepaid Electric Meters 

and Smart Metersò. 

Commissionôs View: 

The Commission notes the suggestion. The Commission has already been giving the directive in the Tariff Order 

regarding the same and accordingly, directs the Petitioner to ensure its implementation . 

2.2.31.  Refund of Excess Electricity Duty Charged from Solar Consumers  

Stakeholderôs Comment:  

EWEDC is charging ED from date of commissioning on total imported energy. As per Para 6.6.3 of Solar 

Agreement between the licensee and the consumer, ED is payable only on Net Energy imported from the grid. 

JERC (vide order date 12-11-2018 on review petition  262/1018) had decided that ED shall be payable on Net 

Energy imported from the grid. SE  Electricity vide Commercial Instruction number 174/2019 dated 15 -01-2019 

gave directions for meticulous compliance and directed various Ops Sub-Divisional Officers to forward duly  

audited refund entry details from date of release of Solar Net Metering connections to the billing Agency within 

a month from 15-01-2019. In bills issued for electricity consumed from  30-07-2019 onwards, ED is been charged 

on Net imported energy only. Refund from the  date of installment with interest may be given to the solar 

consumers at the earliest. 

Petitionerôs Response: 

The necessary instruction had already been issued vide CI No. 174/2019 dated 15.01.2019 to all field  officers to 

ensure that duly audited refund entry from the date of release of solar net metering connection of eligible 

consumers be forwarded to M/s NIELIT (billing agency) to impart the directions  of the Commission against the 

Petition No. 262/2019 . 

Commissionôs View: 

The Commission has noted the concern of the stakeholders and directs the Petitioner to ensure its 

compliance at the earliest.  

2.2.32.  Over Charging of Fixed Charges w.e.f. 04 -04 -2015  

Stakeholderôs Comment:  

Various SDOs of Ops Sub-Divisions were sending guidelines for determination of connected  load every six 

months along with the bills. One of the Guidelines was "subject to minimum  load of 1 KW, the fraction of load 

below 500 watts shall be rounded to its nearest lower level of whole number and 500 watts and above shall be 

rounded to nearest higher level of whole number. This is not being followed from April 2015 onwards (the date 

from which fixed  charges were introduced). Any fraction of load below 500 watts is being rounded to its nearest 

higher level whole number. The billing agency should be directed to refund amount  over charged and sanctioned 

load fixed accordingly. Supply code and tariff orders are probably silent on this issue. So, the question of 

adherence to supply code by field officers does not arise. This is applicable to all consumers. 

Petitionerôs Response: 

The matter relates to Supply Code Regulation and EWEDC follows the Supply Code. 
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Commissionôs View: 

The Commission notes the suggestion. This matter relates to the revision of Supply Code and shall be dealt at the 

time of revision of Supply Code Regulations, 2018. 

2.2.33.  Replacement of faulty single phase meters  

Stakeholderôs Comment:  

The licensee was directed to ensure that faulty meters were replaced in a timely manner in accordance with the 

JERC Supply Code Regulations. An update on availability of single phase meters in sufficient quantity with the 

licensee for replacement to meet the schedule as laid down is requested. 

Petitionerôs Response: 

The replacement of defective or Non Functional meters is a continuous process. However, every effort is being 

made to ensure that faulty meters are replaced on priority. 

Commissionôs View: 

The Petitioner is directed to ensure the replacement the non -functional/defective meters within 

the timelines stipulated in Supply Code Regulations, 2018 . 

2.2.34.  Hosting of Specifications for Meter and other Equipment on the 

Licensee's Website  

Stakeholderôs Comment:  

The licensee was directed to publish a notice of all the approved brands of meters along with its specifications 

on its website which the consumer can purchase from the market. No latest notice seems to have been hosted on 

the website. The licensee was also to ensure that sufficient meters for replacement of defective meters and issue 

for new connections are available at all times. 

Petitionerôs Response: 

Approved make of meters are available on the website of the department . 

Commissionôs View: 

The Stakeholder may note the reply of the Petitioner and the Petitioner is directed to continue to provide the 

approved make of meters on the website of the department.
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3.  Chapter 3: True -up  for  the  FY 2019 -
20  

 Applicable Provisions and Background  

The MYT Order for 2 nd Control Period was issued by the Commission on 20 th May 2019 approving the Aggregate 

Revenue Requirement (ARR) (hereinafter referred to as óMYT Orderô). Subsequently, the Tariff Order approving 

True-up of the FY 2018-19, Annual Performance review (APR) of the FY 2019-20 and Aggregate Revenue 

Requirement (ARR) and determination of retail tariff for the FY 2020-21 was issued on 19th May 2020.  

The True up for the FY 2019-20 has to be carried out in accordance to Regulation 11 of the MYT Regulations, 

2018, stated as following: 

ñ11. Annual Performance Review, Truing -up and tariff determination during the Co ntrol Period  

11.1 The Generating Company, Transmission Licensee and Distribution Licensee shall be subject to annual 

performance review and truing up of expenses and revenue during the Control Period in accordance with  these 

Regulations. 

11.2 The Generating Company, Transmission Licensee and  Distribution Licensee shall file an application for  the 

annual performance review of the current year,  truing up of the previous Year or the Year for which the  audited 

accounts are available and determination of tariff for the ensuing Year  on or before 30th November of  each 

Year, in formats specified by the Commission from time to time:  

Provided that the Generating Company, Transmission Licensee or Distribution Licensee, as the case may be,  

shall submit to the Commission information in such form as may be specified by the Commission, together  with 

the audited accounts, extracts of books of account and such other details as the Commission may require to 

assess the reasons for and extent of any variation in financial performance from the approved forecast of  

Aggregate Revenue Requirement and Expected Revenue from Tariff and Charges. 

11.3 The scope of the annual performance review, truing up and tariff determination shall be a comparison of 

the perform ance of the Generating Company, Transmission Licensee or Distribution Licensee with the 

approved  forecast of Aggregate Revenue Requirement and Expected Revenue from Tariff and Charges and 

shall  comprise of the following:  

a) True -up: a comparison of the aud ited performance of the Applicant for the Financial Year  for which the  

true up is being carried out with the approved forecast for such previous Financial Year, subject to the  prudence 

check; 

b) Annual Performance Review : a comparison of the revised perfor mance targets of the Applicant for the  

current Financial Year with the approved forecast in the Tariff Order corresponding to the Control Period  for 

the current Financial Year subject to prudence check;  

c) Tariff determination for the ensuing Year of the Control Period based on the revised forecast of the 

Aggregate Revenue Requirement for the Year;  

d) Review of compliance with directives issued by the Commission from time to time;  

e) Other relevant details, if any.  

11.4 Upon completion of the exercise, the Commission shall attribute any variations or expected variations in  

performance for variables specified under Regulation 12below, to factors within the control of the Applicant  

(controllable factors) or to factors beyond the control of the Applicant (uncon trollable factors):  
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Provided that any variations or expected variations in performance, for variables other than those specified  

under Regulation 12below shall be attributed entirely to controllable factors.  

11.5 Upon completion of the exercise, the Commission shall pass an order recording:  

a) Components of approved cost pertaining to the uncontrollable factors, which were not recovered during  the 

previous Year, to be passed through in tariff as per Regulation 13 of these Regulations:  

Provided that, f or a Generating Company, the above exercise shall be in accordance with prevalent  CERC Tariff 

Regulations. 

b) Approved aggregate gain or loss to the Transmission Licensee or Distribution Licensee on account of  

controllable factors, and the amount of such g ains or such losses that may be shared in accordance with 

Regulation 14 of these Regulations: 

Provided that, for a Generating Company, the above exercise shall be in accordance with prevalent  CERC Tariff 

Regulations. 

c) Carrying cost shall be allowed for a  Generating Company, Transmission Licensee or Distribution  Licensee 

on the amount of revenue gap for the period from the date on which such gap has become due, i.e., from the end 

of the Year for which true -up has been done, till the end of the Year in which it is addressed, on the basis of 

actual rate of loan taken by the Licensee to fund the deficit in revenue:  

Provided that carrying cost on the amount of revenue gap shall be allowed subject to prudence check and  

submission of documentary evidence for havi ng incurred the carrying cost in the years prior to the year in  

which the revenue gap is addressed: 

Provided also that  if no loan has been taken to fund revenue deficit, the Commission shall allow Carrying  Cost 

on simple interest basis at one (1) Year State Bank of India (SBI) MCLR /any replacement thereof  as notified 

by RBI for the time being in effect applicable for 1 Year period, as may be, applicable as on  1st April of the 

relevant Year plus 100 basis points;  

Provided further that in case of revenue sur plus, the Commission shall charge the Licensee a Carrying Cost 

from the date on which such surplus has become due, i.e., from the end of the Year for which true up has been 

done, till the end of the Year in which it is addressed on simple interest basis at  one(1) Year State Bank of India 

(SBI) MCLR / any replacement thereof as notified by RBI for the time being in effect  applicable for 1 Year 

period, as may be, applicable as on 1st April of the relevant Year plus 100 basis points.  

d) Revision of estimates and tariff for the ensuing Financial Year. ò 

 Approach for True -up for FY 2019 -20  

The Petitioner has requested for True-up of FY 2019-20 on the basis of audited annual accounts for FY 2019-20. 

The Petitioner has submitted the audited accounts based on audit conducted by statutory  auditor M/s Davinder 

S. Jaaj & Co. (Charted Accountant). The Commission in this chapter now carries out the true-up of FY 2019-20, 

the first year of the second control period (FY 2019-20 to FY 2021-22) in accordance with the principles laid down 

in the MYT Regulations, 2018.  
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 Energy Sales  

Petition erôs Submission 

The Petition er has submitted the total  quantum of energy sales for the FY 2019-20 as 1,595.55 MU as against 

approved energy sales quantum of 1,562.34 MU during  the APR of FY 2019-20 vide Tariff Order dated 19th May 

2020 .  

Commissionôs Analysis 

Regulation 12.1 of the MYT Regulations, 2018 provides: 

ñ12.1 For the purpose of these Regulations, the term ñuncontrollable factorsò for a Transmission or Distribution 

Licensee shall comprise of the following factors, which were beyond the control of the Licensee, and could  not 

be mitigated by the Licensee: 

a) Force Majeure events; 

b) Change in Law, judicial pronounce ments and Orders of the Central Government, State Government or  

Commission;  

c) Variation in the number or mix of Consumers or quantities of electricity supplied to Consumers;  

d) Transmission loss;  

e) Variation in the cost of power purchase due to variation in the rate of power purchase from approved  

sources, subject to clauses in the power purchase agreement or arrangement approved by the  

Commission;  

f)  Variation in fuel cost;  

g) Change in power purchase mix;  

h) Inflation;  

i)  Transmission Charges for a Distribution License e; 

j)  Variation in market interest rates for long -term loans;  

k) Employee expenses limited to one time payment owing requirements of a pay commission and terminal  

liability of employees;  

l)  Taxes and Statutory levies;  

m)  Taxes on income; 

n) Income from the realisation of bad debts written off:  

Provided that where the Applicant believes, for any variable not specified above, that there is a material  

variation or expected variation in performance for any Financial Year on account of uncontrolla ble factors, 

such Applicant may apply to the Commission for inclusion of such variable at the Commissionôs discretion, 

under this Regulation for such Financial Year:  

Provided further that the uncontrollable factors for a Generating Company shall be as spec ified in the prevalent  

CERC Tariff Regulations .ò 

The Commission had approved the energy sales of 1,685.29 MU in the MYT Order and 1,562.34 MU during  the 

APR of FY 2019-20, against which the Petitioner has now submitted the actual energy sales of 1595.55 MU. The 

quantum of energy sales was verified from the audited accounts submitted by the Petition er and the same were 

found to be in order.  

The following table provides the energy sales approved by the Commission in the Tarif f Order for APR of FY 2019-

20, the Petitionerôs submission and quantum of energy sales now trued-up by the Commission. 
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Table 7: Energy Sales  (MU)  Trued -up  by the Commission for FY 2019 -20  

S. No  Category  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petition er's 

Submission  

Trued -up  by 

Commission  

 1  Domestic -LT 
628.56 

     729.81      729.81 

2 Domestic -HT 29.40 29.40 

 3  Domestic -Total  628.56  759.21  759.21  

4 Commercial - LT 
469.12 

222.15 222.15 

 5  Commercial - HT 262.34 262.34 

 6  Commercial - Total  469.12  484.49  484.49  

 7  Large Industrial supply  121.59   123.76   123.76  

 8  Medium Industrial supply  208.59   106.38   106.38  

 9  Small Industrial supply  32.93  18.43  18.43  

 10 Agriculture  1.51 1.41 1.41 

11 Public lighting  14.30  14.78  14.78  

 12 Bulk supply  81.57   82.88   82.88  

13 Temp. Supply  4.16   4.20   4.20  

14 Total  1,562 .34  1,595.55 1,595.55 

The Commission  approves 1,595.55 MU as  energy sales in the True -Up of FY 2019 -20 . 

 Inter -State  Transmission Loss 

Petitionerôs submission 

The Petitioner has submitted the Inter -State Transmission Loss of 4.03%, as against the value of 3.69% approved 

in the APR of the FY 2019-20.  

Commissionôs analysis 

Based on the power purchased by the Petitioner and the power available to the Petitioner at the State periphery, 
the Commission finds the Inter -State Transmission Loss as submitted by the Petitioner to be in order. 
  
The following table provides the Inter -State Transmission Loss as approved in the MYT Order, the Petitionerôs 

submission and now trued-up by the Commission. 

Table 8 : Inter -State Transmission Loss  Trued -up by the Commission  for FY 2019 -20 (%)  

S. No  Particulars  

Approved in 

Tariff Order 

for APR of FY 

2019 -20  

Petitioner's 

Submission  

Trued -up by 

Commission  

1 Inter -State Transmission Loss 3.69% 4.03% 4.03% 

The Commission approves the Inter -State Transmission Loss at 4.03%  in the True -Up of FY 

2019 -20 . 

 Intra -State Distribution Loss  

Petition erôs submission 

Intra -State Distribution Loss for the FY 2019-20 has been arrived at 11.91% as compared to 9.40% approved by 

the Commission in the APR Order.  
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The Petitioner submitted that it has been able to reduce the T&D losses from 20.20% in FY 2011-12 to 13.65% in 

the FY 2016-17. The Petitioner achieved T&D loss level of 9.51% for the FY 2017-18. The sharp fall in T&D losses 

in the FY 2017-18 was on account of the following factors: 

i. There has been increase in energy sale through UI/exchange from 36.76 MUs in FY 2016-17 to 131.74 

MUs in FY 2017-18. 

ii.  The excess energy sale was due to return of 48 MUs towards banked units to J&K during the FY 2017-

18 against energy received in the FY 2015-16 & FY 2016-17 and sale of excess power through 

UI/exchange during different intervals of time.   

Hence, decrease in T&D loss to 9.51% during the FY 2017-18 was due to the extraordinary factors as explained 

above and the same should not be considered as benchmark for fixing T&D Loss targets for future years. Further, 

Petitioner  achieved T&D loss level of 13.50% for the FY 2018-19. Therefore, The T&D loss level achieved by 

Petitioner for the FY 2019-20 should viewed in comparison to the T&D loss trajectory over the past 7-8 years to 

get a realistic and achievable T&D loss trend. The Petitioner has restricted the T&D loss for the FY 2019-20 to 

11.91% and submitted t hat it is difficult to bring the losses substantially from this level . 

The Petitioner  has proposed the T&D losses for the FY 2019-20, FY 2020-21 & FY 2021-22 to 11.91%, 11.85% & 

11.80% respectively and has requested the Commission to kindly consider the above submissions & approve the 

actual distribution losses to 11.91% for the FY 2019-20 as any disallowances would have a substantial financial 

impact on it . 

Commissionôs analysis 

The Petitioner in its submission has failed to submit the Energy Audit Report of the State for FY 2019-20. In the 

absence of the Energy Audit Report, the Commission, for verification of the Intra -State T&D loss levels has relied 

on the information of energy drawal at the UT periphery, and the ener gy sales as approved above.  

The Commission has considered the net energy available for sales to retail consumers by the Petitioner consisting 

of energy available from firm sources, energy under the Deviation Settlement Account (DSA), energy purchased 

from  Open market and energy procured from Solar sources within the UT. The Commission has further 

considered actual sales of 1,595.55 MU as approved in the previous section. Considering the difference in energy 

available at the periphery of the Petitioner and the sales approved, actual Intra-State Distribution Loss of the FY 

2019-20 stands at 11.91%, as shown in the following table: 

Table 9: Intra -State Distribution Loss calculation  
S. No  Particulars  Trued -up by Commission  

1 Energy Sales within the UT (MU)  1,595.55 

2 Energy Required at State Periphery (MU)  1,811.29 

3 T&D Losses (MU)  215.74 

4 T&D Loss (%)  11.91% 

Since, the Petitioner has under-achieved the Intra -State Distribution Loss target of 9.40% for the year, the 

Petitioner has been dis-incentivized  in accordance with the MYT Regulations, 2018. The calculation of the same 

has been discussed in detail in Section 3.20 of this Order.  

The following table provides the Intra -State T&D loss approved in the APR of FY 2019-20, the Petitionerôs 

submission and now trued-up by the Commission. 

Table 10: Intra -State Distribution Loss  Trued -up by the Commission for FY 2019 -20 (%)  

S. No  Particulars  

Approved in 

Tariff Order 

for APR of FY 

2019 -20  

Petition er's 

Submission  

Trued -up  by 

Commission  

1 Intra -State Distribution Loss   9.40% 11.91% 11.91% 
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The Commission, while Truing -up for the FY 2019 -20  has considered the actual intra -state T&D 

loss of 11.91% and hence considered  a dis -incentive in  Section 3.20 in  accordance with the  MYT 

Regulations, 201 8  for  under -achievement of Intra -State Distribution Loss t arget approved by the 

Commission  in the APR  Order . 

 Power Purchase Quantum & Cost  

Petitionerôs submission: 

The Petitioner meets its power requirement from the allocations from Central Generating Stations (CGS) such 

as NTPC, NHPC, NPCIL, BBMB, SJVNL, THDC along with bilateral agreement and banking arrangements. The 

allocation from CGS consists of a fixed share of allocation for a year, and the Govt. of India changes the variable 

share of allocation from the unallocated quota, time t o time. Since, during the peak summer seasons the 

allocation of power from various sources is inadequate, therefore the Petitioner procures power from short -

term sources i.e. power exchange, UI, banking etc.  

The following table shows the summary of actual Power Purchase from various sources for the FY 2019-20 

including Transmission Charges and purchase from short-term sources i.e. power exchange, UI, cost towards 

RPO etc. 

Table 11: Power Purchase quantum and cost submitted by the Petitione r  

S. 
No.  

Source  
Energy 
Units  
 (MU)  

Fixed 
Charges  

(Cr)  

Energy 
Charges  

(Cr)  

Other 
Charges  

(Cr)  

Total 
Cost  
(Cr)  

1 NTPC 368.42 64.82 80.90  -0.16 145.56 

2 NHPC 343.31 49.83 51.68 8.68 110.19 

3 NPCIL 203.92 0.00  70.45 2.47 72.91 

4 SJVNL 143.04 18.13 17.86 4.73 40.72 

5 BBMB 711.20 0.00  144.94 14.54 159.47 

6 APCPL 20.97 13.13 7.85 -0.27 20.71 

7 THDC 186.40 42.87 42.08  7.13 92.08  

8 MUNPL  8.81 3.52 2.64 -0.09  6.07 

9 PTC 65.31 0.00  20.99 0.00  20.99 

10 PTC REC 0.00  0.00  0.00  1.14 1.14 

11 UI  Over-drawal 91.88 0.00  28.12 0.00  28.12 

12 Crest 6.81 0.00  5.35 0.00  5.35 

13 Pvt. solar (Gross + Net Metering ) 1.64 - 1.13 -0.02 1.11 

14 Others (PGCIL, Reactive Power etc) - - - 66.39 66.39 

15 LC Charges - - - 1.72 1.72 
 GRAND TOTAL  2151.70  192.30  473.97  106.27  772.54  

In addition to the Power Purchase cost the Petitioner has also submitted revenue from sale of surplus power/ 

UI Under -drawal and adjusted the same in the overall ARR submitted  for FY 2019-20. 

Table 12: Quantum and Revenue from sale of surplus power submitted by the Petitioner  

S. 
No.  

Source  
Energy 
Units  
 (MU)  

Fixed 
Charges  

(Cr)  

Energy 
Charges  

(Cr)  

Other 
Charges  

(Cr)  

Total 
Cost  
(Cr)  

1 Sale of Surplus Power/ UI Under -drawal  264.64  - 78 .0 7 - 78 .0 7 

Commissionôs analysis 

The MYT Regulations, 2018 stipulate that Variation in the cost of power purchase due to variation in the rate of 

power purchase from approved sources, subject to clauses in the power purchase agreement or arrangement 
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approved by the Commission shall be treated as an uncontrollable factor. Regulation 58.1 of the MYT Regulations, 

2018 stipulates the following:  

ñ58.1 The Distribution Licensee shall  be allowed to recover the cost of power generated by the Generating 

Stations owned by it or purchased from approved sources for supply to Consumers based on the power 

procurement  plan of the Distribution Licensee, approved by the Commission. ò 

The Petitioner procures power mainly from NTPC Stations, Hydro Stations, NPCIL stations, and IPPs. The 

Petitioner has submitted the overall power purchase cost as INR 772.54 Cr against a procurement of 2151.70 MU, 

inclusive of transmission cost but exclusive of revenue due to sale of surplus power.  

The revenue on account of surplus power sale/UI U nder-drawl has been considered as a revenue item by the 

Petitioner  and considered separately in the ARR. The Commission for the purpose of finalising the Power 

Purchase  quantum and cost for FY 2019-20 has adjusted the revenue of INR 78.07 Cr on account of surplus 

power sale/UI U nder-drawl (verified as per the audited accounts) in the Total Power Purchase cost to arrive at 

the Net Power Purchase cost. . Further, the financing cost related to Letter of Credit (LC) Charges of Rs. 1.72 Cr 

are allowed separately in Section 3.13 of this Order.  

The Petitioner submitted that the total power purchase cost is inclusive of the cost incurred towards compliance 

of Renewable Purchase Obligation (RPO) target for the FY 2019-20. The compliance status of RPO has been 

discussed in detail in the subsequent section.  

The following table provides the summary of the power purchase quantum and the cost approved by the 

Commission during FY 2019-20. 

Table 13: Power Purchase quantum and cost  Trued -up by the Commission for FY 2019 -20  

S. 
N
o.  

Source  

Energy 
Units  

Ex -bus   
 (MU)  

Fixed 
Charges  

(Cr)  

Energy 
Charges  

(Cr)  

Other 
Charges

#  
(Cr)  

Total 
Cost  
(Cr)  

1 NTPC 368.42 64.82 80.90  -0.16 145.56 

2 NHPC 343.31 49.83 51.68 8.68 110.19 

3 NPCIL 203.92 0.00  70.45 2.47 72.91 
4 SJVNL 143.04 18.13 17.86 4.73 40.72 
5 BBMB 711.20 0.00  144.94 14.54 159.47 
6 APCPL 20.97 13.13 7.85 -0.27 20.71 
7 THDC 186.40 42.87 42.08  7.13 92.08  
8 MUNPL  8.81 3.52 2.64 -0.09  6.07 
9 PTC 65.31 0.00  20.99 0.00  20.99 
10 PTC REC 0.00  0.00  0.00  1.14 1.14 
11 UI Over-drawal 91.88 0.00  28.12 0.00  28.12 

11 
Total Availability from firm sources 
outside UT - @Ex-bus  

2143.2 5 
192.30  467. 51 38.1 7 697.9 6 

12 Less: Revenue from Sale of Surplus Power 264.64 0 78.07 0 78.07 

13 Crest 6.81 0 5.35 0 5.35 

14 Pvt. solar (Gross + Net Metering ) 1.64 0 1.13 -0.02 1.11 

15 Others (PGCIL, Reactive Power etc) - - - 66.39 66.39 

 GRAND TOTAL  1887.0 5 192.30  395.92  106.26  692.75  

# Other Charges includes ED & Cess on APC/Sales, Energy Charges Revision, ECR Gain Sharing, etc. 

The Commission approves power purchase cost of INR  692.75  Cr (adjusted for sale of surplus 

power / UI Under -drawal ) in the True -up of FY 2019 -20 . 
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 Renewable Purchase Obligation (RPO)  

Petitionerôs submission 

The Petitioner submitted that it has been able to meet its RPO for the FY 2019-20 (solar and non-solar). Besides 

the REC purchase, it has also purchased energy from solar plants such as CREST and through gross and net 

metering, details of which are as follows: 

Table 14: RPO compliance submitted by the Petitioner  

Particulars  RPO % 
Target  Actual  

Conventional Power 
consumed  (MU)  

Units  
(MU)  

Units  
(MU)  

Solar  4.70% 380.72 17.89 32.08 

Solar Rooftop 
(Gross Generation)  

   10.16 

CREST    21.92 

Non-Solar (REC) 6.80% 380.72 25.89 10.00 

Total  11.50 %  43.78  42.08  

Commissionôs analysis 

As per Clause 1, Sub-clause (1) of the JERC for the State of Goa and UTs (Procurement of Renewable Energy) 

Regulations, 2010 

ñEach distribution licensee shall purchase electricity (in kWh) from renewable energy sources, at a defined 

minimum percentage of the total consumption of all the consumers in its area during a year.ò 

The Commission notified the JERC (Procurement of Renewable Energy), (Third Amendment) Regulations, 2016 

on 22nd August 2016 and revised the RPO targets. In accordance with the Regulations, the Petitioner had to 

purchase 11.50% of its total consumption (excluding hydro) from renewable sources for the FY 2019-20. 

The effective energy sales used for calculation of the RPO have been arrived at as follows: 

Table 15: Effective energy sales (except hydro) for calculation of RPO  
S.No.  Particular  Formula  FY 2019 -

20  
1 Energy Sales within UT (MU)  a  1,595.55  

2 Hydro Power Purchase (MU) b  1,437.05  

3 Inter -State Loss (%) c 4.03% 

4 Inter -State Loss (MU) d= c*b  57.91  

5 Intra -State Loss (%) e 11.91% 

6 Intra -State Loss (MU) f=e*(b -d)  164.27  

7 Hydro Power Sale (MU) g=b-d-f  1,214.83  

8 Conventional Power Sale h= a-g  380.68  

The Petitioner has complied with the RPO target till FY 2018-19.  

The standalone RPO target for FY 2019-20 has been provided in the following table: 
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Table 16: Summary of Renewable Purchase Obligation (RPO) (MU)  

Description  FY 2019 -20  
Sales within State from conventional sources (MU)  380.68  
RPO obligation (in %)  11.50 % 
Solar  4.70% 
Non-solar  6.80% 
RPO obligation for the year (in MU)  43.78  
Solar  17.89 
Non-solar  25.89 
Backlog upto FY 201 8-19  0.00  
Solar  0.00  
Non Solar  0.00  
Total RPO to be fulfilled for the year  43.78  
Solar  17.89 
Non Solar  25.89 
RPO compliance - Physical Purchase   
- Solar 32.08 

CREST 21.92 
Pvt. Solar (Gross Generated) 10.16 

-Non-solar  0.00  
RPO compliance (REC certificate purchase)   
- Solar  0.00  
-Non-solar  10.00  
Total RPO compliance (Physical Purchase+ 
REC certificate purchase)  

42 .08  

- Solar  32.08 
-Non-solar  10.00 

The RPO compliance status in the FY 2019-20 has been done based on the renewable energy/ REC purchased by 

the Petitioner. The Petitioner has not been able to meet the standalone RPO target for the FY 2019-20 and the 

backlog of 1.70 MU (43.78 - 42.08) shall be carried forward to FY 2020 -21. However, it has been observed that 

no expenditure has been incurred towards procurement of solar power via Gross Metering. In case the Petitioner  

incurs any cost in the subsequent years under this head, the same shall be considered as per actuals.  

The cost towards compliance of RPO incurred in FY 2019-20 has been shown in the following  table: 

Table 17: Cost towards compliance of Renewable Purchase Obligation (In INR  Cr)  

S. No  Description  
RPO  
(MU)  

Total Cost  
( INR  Cr)  

Avg. Rate  
( IN R/kWh)  

1 Solar  32.08 6.48 2.02 

a) CREST* 21.92 5.35 2.44 

b) Pvt. Solar* 10.16 1.13 1.11 

2 Non-solar  10.00 1.16 1.16 

 Total  42.08  7.64  1.82  

*Includes the Captive Generation  

The Commission approves INR  7.64  Cr towards compliance of RPO in the True -up of the FY 2019 -

20  and the same has been considered in the Power Purchase cost approved for FY 2019 -20 . 
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 Energy Balance  

Petitionerôs submission 

The Petitioner has submitted the energy requirement as shown in the following table . 

 

Table 18: Energy requirement submitted  by the Petitioner  (in MU)  

Particulars  
Petitioner ôs 
submission  

Units Procured from firm sources  2143.25 

Less: Outside Sale - Trading 264.64 

Energy Available 1878.61 

Inter -State Transmission Loss 4.03% 

Transmission Loss (MU) 75.76 

Net Energy Available at UT Periphery  1802.85  

Power Available within UT    

Power procured from Gross & NET Metering Mode (In MUs)  8.44 

Total Energy Available  1,811.29  

    

Actual Energy Sales (Mus)  1,595.55 

T&D Loss (%) 11.91% 

T&D Loss (in MUs)  215.74 

Total Energy Required at UT Periphery (MUs)  1,811.29  

Commissionôs analysis: 

The information submitted by the Petitioner on power purchase quantum, UI over/ under drawl, IEX/ Bilateral 

purchase has been studied and accordingly the energy balance has been derived for FY 2019-20.  

 

The following table provides the energy balance approved in the Tariff Order for APR of FY 2019-20 issued on 

19th May 2020 , submitted by the Petitioner and now trued-up by the Commission. 
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Table 19: Energy balance Trued -up by the Commission for FY 2019 -20 (in  MU)  

Particulars  Formulae  
Approved in Tariff 

Order for APR of FY 
2019 -20  

Petitioner's 
Submission   

Trued -up by 
Commission  

Energy Requirement         
Energy sales within the 
State/UT  

a 1,562.32 1,595.55 1,595.55 

Distribution losses      

%  b 9.40% 11.91% 11.91% 

MU   162.10 215.74 215.74 

Total Energy 
requirement  

c=a/(1 -b)  1,724.42  1,811.29  1,811.29  

      

Energy Availability      

Availability from firm 
sources outside UT  

d 1,892.23* 2,143.25 1,986.06 

Availability from UI Over -
drawal/ Under-drawal  

e 15.85 - 91.88 

Less: Sale in Open Market  f 217.24 264.64 264.64 

Add: Net Purchase in Open 
Market  

g 33.57 - 65.31 

Total Energy 
Availability for UT from 
Firm Sources   

h=d+e -
f+g  

1,724.42  1,878.61  1,878.61  

Inter -State 
Transmission Loss   

    

%  i - 4.03% 4.03% 

MU   - 75.76 75.76 

Total Energy 
Availability at UT 
Periphery  

j=h*(1 -i )  - 1,802.85  1,802.85  

Availability from within UT  k - 8.44 8.44 

Total Energy 
Availability  

l = j  +  k   1,811.29  1,811.29  

*After deduction of inter -state transmission losses 

 Operation & Maintenance Expenses  

The Operation & Maintenance Expenses comprise of the Employee Expenses, Administrative and General 

Expenses (A&G) and the Repair & Maintenance Expenses (R&M). The MYT Regulations, 2018 considers the 

variation of O&M Expenses except to the extent of inflation  to be controllable. Regulation 12.2 of the MYT 

Regulation, 2018 states the following: 

ñFor the purpose of these Regulations, the term ñcontrollable factorsò for a Transmission or Distribution 

Licensee shall comprise of the factors which were within the control of the Licensee, shall inter -alia include:  

a) Variations in capitalisation on account of time and/or cost overruns/ efficiencies in the implementation of  a 

capital expenditure project not attributable to an approved change in scope of such project, change in  statutory 

levies or force majeure events; 

b) Variation in Interest and Finance Charges, Return on Equity, and Depreciation on account of variation in  

capitalisation, as specified in clause (a) above;  

c) Variations in technical and commercial losses of Distribution Licensee;  

d) Avai lability of transmission system;  

e) Variations in performance parameters;  
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f) Failure to meet the standards specified in the Joint Electricity Regulatory Commission for the State of  Goa & 

UTs (Standard of Performance for Distribution Licensees) Regulation, 2015, as amended from time to time;  

g) Variations in labour productivity;  

h) Variation in O&M Expenses, except to the extent of inflation;  

i) Bad debts written off, in accordance with the provisions of Regulation 62:  

Provided further that the controllable factors for a Generating Company shall be as specified in the prevalent  

CERC Tariff Regulations.ò 

Therefore, any variation in O&M Expenses is attributable to the Petition er and is not passed on in the ARR, other 

than any cost which is beyond the control of the Petition er. Further Regulations 51.6 provides as follows: 

ñ51. Operation and Maintenance (O&M) expenses for Distribution Wires Business 

é. 

51.6 For the purpose of estimation, the same value of factors ï CPIinflation  and WPI inflation  shall be used for all 

Years of the Control Period. However, the Commission shall consider the actual values of the factors 

ï CPI inflation  and WPI inflation  during the truing up exercise for the Year for which true up is being 

carried out an d true up the O&M Expenses for that Year, only to the extent of inflation.ò 

(Emphasis supplied)  

Further, Regulation 14 of the MYT Regulations, 2018 stipulates the following:  

ñ14. Mechanism for sharing of gains or losses on account of controllable factors  

14.1 Approved aggregate gain to the Transmission Licensee or Distribution Licensee on account of controllable  
factors  shall be shared equally between Licensee and Consumers: 

Provided that the mechanism for sharing of gains or losses on account of controlla ble factors for a Generating  
Company shall be as specified in the prevalent CERC Tariff Regulations.  

14.2 Approved aggregate loss, if any to the Transmission Licensee or Distribution Licensee on account of  

controllable factors  shall be on account of the Licensee, and shall not be passed to the Consumers.ò 

3.9.1.  Employee Expenses  

Petition erôs submission 

Employee expenses of INR 75.30 Cr have been incurred against approved expenses of INR 73.47 Cr in the APR. 

The employee expenses comprise of Salaries, Dearness allowance, Bonus, Terminal benefits in the form of 

Pension and Gratuity, Leave encashment and staff welfare expenses. 

Commissionôs analysis  

As per the audited accounts submitted by the Petition er, the employee expenses during the FY 2019-20 are 

reflected as INR 75.30 Cr. 

In accordance with the MYT Regulations, 2018, the Commission had determined the Employee expenses for each 

year of the MYT Control Period. The Regulation 6 of the MYT Regulations, 2018 stipulates the following: 

ñ6. Values for Base Year 

6.1 The values for the Base Year of the Control Period shall be determined on the basis of the audited accounts 

or provisional accounts of last three (3) Years, and other factors considered relevant by the Commission:  
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Provided that, in absence of availability of audited accounts or provisional accounts of last three (3) Years, the 

Commission may benchmark the parameters with other similar utilities to establish the values for Base Year:  

Provided further that the Commission may change the values for Base Year and consequently the trajectory of 

parameters for Control Period, considering the  actual figures from audited accounts  

é...ò 

As per Regulation 6.1 and 51.6 provided above, the Commission has considered the employee expenses for Base 

Year same as actuals submitted in the Audited Accounts of FY 2018-19 and revised the norms for FY 2019-20. 

The base year employee expenses have been escalated by Growth Rate determined based on the manpower plan 

approved in the Business Plan Order and actual CPI Inflation of FY 2019-20 to arrive upon the employee expenses 

for FY 2019-20.  

The CPI Inflation h as been computed as follows:  

Table 20 : Computation of CPI Inflation (%)  

FY  Average of (Apr -Mar)  CPI Inflation  
2018-19  299.92 

7.53%  
2019-20  322.50 

Accordingly, the employee expenses approved by the Commission for FY 2019-20 have been provided in the 

following table:  

Table 21: Employee Expenses (In INR  Cr)  

S. 
No  

Particulars  
FY 2018 -19-Base Year  

(Actuals as submitted in 
the Audited Accounts)  

FY 2019 -20  

1 Employee Expenses base year   
  
  

70.39 

 2 Growth in number of employees (Gn) -0.08% 

 3 CPI Inflation for FY 2019-20 7.53% 

4 Employee Expenses  70. 39  75.63  

The Commission considers the normative Employee expenses of INR 75.63 Cr.  

Table 22 : Employee Expenses Trued -up by the Commission for FY 2019 -20 ( In INR  Cr )  

S. 

No  
Particulars  

Approved in Tariff 

Order for APR of 

FY 2019 -20  

Petitioner's 

Submission  

Revised 

Normative 

Employee 

Expenses  

Trued -up by 

Commission  

1 
Total Employee 

Expenses 
73.47 75.30 75.63 75.63 

The Commission appr oves Employee Expenses of INR  75.63  Cr  in the True -up of FY 2019 -20  in 

line with Regulation 14.2 quoted above and further discussed in Section 3.9.4 . 

3.9.2.  Administrative and General (A&G) Expenses  

Petition erôs submission 

The Petitioner has submitted the actual A&G expenses of INR 5.42 Cr as reflected in audited accounts against the 

approved expenses of INR  4.78 Cr in the APR. 

Commissionôs analysis  

A&G expenses mainly comprise of rents, telephone and other communication expenses, professional charges, 

conveyance and travelling allowances, etc. As per the audited accounts submitted by the Petition er the A&G 

expenses for FY 2019-20 are reflected as INR 5.42 Cr.  
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Similar to the methodology followed while estimating the employee expenses, the Commission has determined 

the A&G expenses for the FY 2019-20 using the actual CPI Inflation for FY 2019-20 to determine the A&G 

expenses for FY 2019-20. 

The A&G expenses approved by the Commission in FY 2019-20 have been provided in the following table: 

Table 23 : A&G Expenses approved by Commission (In INR  Cr)  

S. 
No  

Particulars  
FY 2018 -19-Base Year  

(Actuals as submitted in 
the Audited Accounts)  

FY 2019 -20  

1 A&G Expenses base year  6.44 

 2 CPI Inflation for FY 2019-20   7.53% 

 3 A&G Expenses  6.44  6.93  

The Commission considers the normative A&G expenses of INR 6.93 Cr. 

Table 24 : A&G Expenses Trued -up by the Commission for FY 2019 -20  ( In INR  Cr )  

S. No  Particulars  

Approved 

in Tariff 

Order for 

APR of FY 

2019 -20  

Petitioner's 

Submission  

Revised 

Normative A&G 

Expenses  

Trued -up by 

Commission  

1 
Administration & 

General Expenses (A&G) 
4.78 5.42 6.93 6.93 

The Commission approves the Administrative & General (A&G) expenses of INR  6.93  Cr  in the 

True -up  of FY 2019 -20  in line with Regulation 14.2 quoted above and further discussed in Section 

3.9.4 . 

3.9.3.  Repair & Maintenance Expenses (R&M)  

Petition erôs submission 

Actual R&M expenses of INR  13.63 Cr have been incurred against approved expenses of INR 10.45 Cr in the APR 

of FY 2019-20. R&M expenses are incurred towards day to day maintenance of the transmission and distribution 

network of  the Petitioner  and form an integral part of the Licenseeôs efforts towards providing reliable and quality 

power supply and also in the reduction of losses in the system. 

Commissionôs analysis  

In accordance with the MYT Regulations, 2018, the óKô factor has been considered same as approved in the MYT 

Order. The óKô factor is then multiplied with the opening GFA approved for (n -1)th year. The resultant amount is 

then escalated by the actual WPI for FY 2019-20 to arrive upon the R&M Expenses for FY 2019-20. 

The WPI Inflation has been computed as follows: 

Table 25: Computation of W PI Inflation (%)  

FY  Average of (Apr -Mar)  CPI Inflation  
2018-19  119.79  

1.68%  
2019-20 121.80  

The R&M expenses approved by the Commission in FY 2019-20 have been provided in the following table: 
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Table 26 : R&M Expenses approved by the Commission (In INR  Cr)  

S. No  Particulars  FY 2019 -20  

1 GFAn-1 for FY 2018-19 452.31 

2 K factor approved (K) in MYT Order  2.32% 

3 WPI Inflation  for FY 2019-20 1.68% 

4 R&M Expenses =  (K x (GFA n-1) x (1+WPI inflation )  10.67  

Table 27: R&M Expenses Trued -up by the Commission for FY 2019 -20 ( In INR  Cr )  

S. No  Particulars  

Approved 

in Tariff 

Order for 

APR of FY 

2019 -20  

Petitioner's 

Submission  

Revised 

Normative A&G 

Expenses  

Trued -up by 

Commission  

1 
Repair & Maintenance 

Expenses (R&M) 
10.45 13.63 10.67 10.67 

The Commission approves the Repair & Maintenance (R&M ) expenses of INR  10.67  Cr  in the 

True -up  of FY 2019 -20 . 

3.9.4.  Total Operation and Maintenance Expenses (O&M)  

The following table provides the O&M expenses, approved by the Commission in the Tariff Order for APR of FY 

2019-20, Petitionerôs submission and O&M expenses now trued-up by the Commission. 

Table 28 : O&M Expenses Trued -up by the Com mission for FY 2019 -20 ( In INR  Cr )  

S. No  Particulars  

Approved 

in Tariff 

Order for 

APR of FY 

2019 -20  

Petitioner's 

Submission  

Revised 

Normative 

Expenses  

Trued -up by 

Commission  

1 Employee Expenses 73.47 75.30 75.63 75.63 

2 
Administrative & 

General Expenses (A&G) 
4.78 5.42 6.93 6.93 

3 
Repair & Maintenance 

Expenses 
10.45 13.63 10.67 10.67 

 

Total Operation & 

Maintenance 

Expenses  

88.70  94.34  93.23  93.23  

The Commission approves the Operation & Maintenance (O&M) expenses of INR  93.23  Cr in the 

True -up of FY 2019 -20 . 

Since the total normative O&M expenses approved by the commission are observed to be lower 

than the actual O&M expenses, 100% of losses i.e. IN R 1.12 (94.34 - 93.23) Cr is  to be  borne by the 

Petitioner, in line with Regulation 14.2 quoted above.  

 Capitalisation   

Petition erôs submission 

The Petitioner has managed to achieve capitalisation  of INR  5.46 Cr during the year against approved 

capitalisation of INR  5.23 Cr in the APR of FY 2019-20. 
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Commissionôs analysis:  

The Commission with regard to the capitalisation proposed to be undertaken during the year directed the 

Petitioner to submit the details of the schemes to be undertaken during the year along with the supporting 

documents. Against a capitalisation of INR 5.23 Cr approved in the Tariff Order for APR of FY 2019-20, 

capitalisation of INR 5.46 Cr has been achieved in FY 2019-20. 

Post thorough scrutiny and review of the submissions made by the Petitioner with regards to the capital ization 

of schemes undertaken and the Fixed Asset Register (FAR) as submitted by the Petitioner, the Commission 

approves the capitalisation for the year as shown in the following table: 

Table 29 : Capitalisation approved by the Commission for FY 2019 -20  (In INR  Cr)  

S. No  Particulars  

Approved in 

Tariff Order 

for APR of FY 

2019 -20  

Petitioner's 

Submission  

Trued -up by 

Com mission  

1 Capitalisation  5.23 5.46 5.46 

The Commission approves Capitalisation of INR  5.46  Cr in the True -up  of the FY 201 9-20 . 

 Capital Structure  

Petition erôs Submission 

The entire capital deployment at the Petitioner is through equity for the FY 2019-20.  

Commissionôs analysis 

In the Technical Validation Session held at the Commissionôs office, the Petitioner was directed to submit the 

relevant documents specifying the nature of capital deployed for creation of assets. The Petitioner submitted that 

the entire capital is infused as equity by the Government. Further, the Petitioner also submitted that no assets 

have been created through consumer contribution 

The Regulation 26 of the MYT Regulations, 2018 specifies the following : 

ñ26. Debt to Equity Ratio  

26.1 In case of Existing Projects, debt to equity ratio allowed by the Commission for determination of tariff for 

the period ending March 31, 2018 shall be considered:  

Provided that in case of retirement or replac ement or De-capitalisation of the assets, the equity capital 

approved as mentioned above, shall be reduced to the extent of 30% (or actual equity component based on 

documentary evidence, if it is lower than 30%) of the original cost of such assets:  

 Provid ed further that in case of retirement or replacement or De -capitalisation of the assets, the debt capital 

approved as mentioned above, shall be reduced to the extent of outstanding debt component based on 

documentary evidence, or the normative loan compone nt, as the case may be, of the original cost of such assets. 

26.2 For New Projects, the debt-equity ratio as on the Date of Commercial Operation shall be 70:30 of the 

amount of capital cost approved by the Commission under Regulation 23, after prudence che ck for 

determination of tariff:  

Provided that where equity actually deployed is less than 30% of the capital cost of the capitalised asset, the 

actual equity shall be considered for determination of tariff:  
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Provided also that if the equity actually deplo yed is more than 30% of the capital cost, equity in excess of 30% 

shall be treated as a normative loan for the Licensee for determination of tariff:  

Provided also that the Licensee shall submit documentary evidence for the actual deployment of equity and 

explain the source of funds for the equity:  

Provided also that the equity invested in foreign currency shall be designated in Indian rupees on the date of 

each investment:  

Provided further that the premium, if any, raised by the Licensee while issuing shar e capital and investment of 

internal resources created out of its free reserves, for the funding of the scheme, shall be reckoned as paid up 

capital for the purpose of computing return on equity, provided such premium amount and internal resources 

are actually utilized for meeting the capital expenditure of the transmission system or the distribution system, 

and are within the ceiling of 30% of capital cost approved by the Commission.  

26.3 Any expenditure incurred or projected to be incurred on or after Ap ril 1, 2019, as may be admitted by the 

Commission, as additional capital expenditure for determination of tariff, and renovation and modernisation 

expenditure for life extension shall be serviced in the manner specified in this Regulation. ò 

In accordance with the MYT Regulations, 2018 the Commission has determined the Capital Structure for FY 

2019-20 as shown in the following  tables. 

Table 30 : Funding Plan Trued -up by the Commission for FY 2019 -20 (In INR  Cr)  

S. No  Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petitioner's 

Submission  

Trued -up by 

Commission  

1 Capitalisation  5.23  5.46   5.46  

2 Debt (%) 70% 70% 70% 

3 Equity (%)  30% 30% 30% 

4 Normative Loan  3.66  3.82   3.82  

5 Equity  1.57  1.64   1.64  

Table 31: GFA addition Trued -up by the Commission for FY 2019 -20 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petitioner's 

Submission  

Trued -up by 

Commission  

1 Opening Gross Fixed Assets  452.31              452.31              452.31  

2 Addition During the FY  5.23                  5.46                   5.46  

3 Adjustment/Retirement During the FY  -                           -                           -  

4 Closing Gross Fixed Assets  457.54             457.77             457.77  
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Table 32 : Normative Loan addition  Trued -up by the Commission for FY 2019 -20 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order 

for APR of FY 

2019 -20  

Petitioner's 

Submission  

Trued -up by 

Commission  

1 Opening Normative Loan                  7.30 38.45                 7.30  

2 Add: Normative Loan During the year  3.66                  3.82                  3.82  

3 
Less: Normative Repayment equivalent 

to Depreciation  
11.62 15.71                11.12  

4 Closing Normative Loan  - 26.57                          -  

Table 33 : Normative Equity addition  Trued -up by the Commission for FY 2019 -20 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order 

for APR of FY 

2019 -20  

Petitioner's 

Submission  

Trued -up by 

Commission  

1 Opening Equity  129.74 135.69              129.74 

2 
Additions on account of new 

capitalisation  
1.57 1.64  1.64  

3 Closing Equity  131.31 137.33  131.38  

 Depreciation   

Petition erôs submission 

The Petitioner has submitted that it has prepared the Fixed Asset Register for the FY 2019-20 and considered the 

GFA accordingly. Further, depreciation for the year has been considered based on the Fixed Asset Register 

prepared for FY 2019-20. 

The Petitioner has submitted the actual depreciation of INR  15.71 Cr as reflected in audited accounts against the 

approved depreciation of INR  11.62 Cr in the APR. 

Commissionôs analysis 

Regulation 30 of the MYT Regulations, 2018 stipulates the following:  

30. Depreciation  

30.1 The value base for the purpose of depreciation shall be the capital cost of the asset admitted by the 

Commission:  

Provided that the depreciation shall be allowed after reducing the approved original cost of the retired or 

replaced or decapitalized assets: 

Provided also that the no depreciation shal l be allowed on the assets financed through consumer contribution, 

deposit work, capital subsidy or grant.  

30.2 The salvage value of the asset shall be considered as 10% and depreciation shall be allowed up to a 

maximum of 90% of the capital cost of the asset.  

30.3 Land other than the land held under lease shall not be a depreciable asset and its cost shall be excluded 

from the capital cost while computing depreciable value of the assets.  
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30.4 In case of existing assets, the balance depreciable value as on April 1, 2019, shall be worked out by 

deducting the cumulative depreciation as admitted by the Commission  up to March 31, 2018, from the gross 

depreciable value of the assets.  

30.5 The depreciation shall be chargeable from the first Year of commercial operations. In case of projected 

commercial operation of the assets during the Year, depreciation shall be c omputed based on the average of 

opening and closing value of assets:  

Provided that depreciation shall be re -calculated during truing -up for assets capitalised at the time of truing 

up of each Year of the Control Period, based on documentary evidence of asset capitalised by the Applicant, 

subject to the prudence check of the Commission. 

30.6 For Transmission Licensee, the depreciation shall be calculated at rates and norms specified in the 

prevalent CERC Tariff Regulations for transmission system.  

30.7 The depreciation for a Distribution Licensee shall be calculated annually, based on the Straight Line 

Method, over the Useful Life of the asset at rates specified in Appendix I of the Regulations.  

30.8 In addition to allowable depreciation, the Distribution Licensee shall be entitled to advance against 

depreciation (AAD), computed in the manner given hereunder:  

AAD = Loan (raised for capital expenditure) repayment amount based on loan repayment tenure, subject to a 

ceiling of 1/10th of loan amount minus depr eciation as calculated on the basis of these Regulations:  

Provided that advance against depreciation shall be permitted only if the cumulative repayment upto a 

particular Year exceeds the cumulative depreciation upto that Year:  

Provided further that adva nce against depreciation in a Year shall be restricted to the extent of difference 

between cumulative repayment and cumulative depreciation upto that Year.  

30.9 The Distribution Licensee shall provide the list of assets added during each Year of Control P eriod and list 

of assets completing 90% of depreciation in the Year along with Petition for annual performance review, true -

up and tariff determination for ensuing Year.  

30.10 The remaining depreciable value for a Distribution Licensee shall be spread ove r the balance useful life 

of the asset, on repayment of the entire loan. 

The Commission has derived the weighted average rate of depreciation based on the asset wise depreciation rate 

prescribed in MYT Regulations, 2018, provided in the following table: 

Table 34 : Depreciation Rate (%)  

Description  Rate  

Plant & Machinery  3.60% 

Buildings  1.80% 

Vehicles  18.00% 

Furniture & Fixtures  6.00% 

Computers & Others  6.00% 

Land  0.00% 

The closing GFA of FY 2018-19 as approved in the True-Up has been considered as opening GFA of FY 2019-20. 

The Commission has determined the depreciable GFA after deducting the value of assets that have achieved 90% 

depreciation as reflected in the FAR of FY 2019-20. Further, depreciation has been computed on average Gross 

Fixed Assets (GFA) after considering the net addition approved for FY 2019-20. Accordingly, the weighted 

average rate of depreciation is as per the following table: 
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Table 35: Asset wise and overall effective Depreciation Rate  (%)  

Description  Rate  

Opening 

Depreciable GFA 

(Less: Assets 

achieved 90% 

depreciation  

Asset 

Addition  

Closing 

Depreciable 

GFA  

Average 

Depreciable 

GFA  

Effective 

Rate  

Plant & 

Machinery  
3.60%  297.16   5.30   302.46   299.81  

 

Buildings  1.80%  29.84   -   29.84   29.84  

Vehicles  18.00%  0.16   0.09   0.25   0.21  

Furniture & 

Fixtures  
6.00%  0.04    0.04   0.04  

Computers & 

Others  
6.00%  0.08   0.07   0.14   0.11  

Land  0.00%  -    -   

Total  -  327.28   5.46   332.74   330.01  3.4 5% 

The following table provides the depreciation as approved in the APR of FY 2019-20, Petitionerôs submission and 

now approved by the Commission: 

Table 36 : Depreciation approved by the Commission for FY 2019 -20 (In INR  Cr)  

S. No  Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petitioner's 

Submission  

Trued -up by 

Commission  

1 Opening GFA for FY 2019-20 (a) 452.31 452.31 452.31 

2 Less: Assets depreciated upto 90% (b) 121.83 0.00  125.03 

3 Revised opening Gross Fixed Assets (a-b) 330.48 452.31 327.28 

4 Addition During the FY  5.23 5.46 5.46 

5 Adjustment/Retirement During the FY  - - - 

6 Closing Gross Fixed Assets  335.71 457.77 332.74 

7 Average Gross Fixed Assets  333.09 455.04 330.01 

8 Effective Rate of Depreciation (%)  3.49% 3.45% 3.45% 

  Depreciation  11.62 15.71 11.38 

The Commission now approves depreciation of INR  11.38  Cr in the True -up  of the FY 201 9-20 . 

 Interest on Loan  

Petition erôs submission 

The Petitioner has submitted that it has completed the compilation of fixed asset register incorporating all the 

assets from inception till 31.03.2020. The same has also been incorporated in Annual Accounts and submitted to 

AG UT for audit. Previously, the assets prior to 31.03.2005 was not included in the GFA. Hence, post finalisation 

of FAR, GFA as per FAR as on 31.03.2020 has been considered for calculation of normative loan.  

Accordingly, for calculating opening normative loan for the FY 2019 -20, the Petitioner has considered 70% of the 

opening GFA as on 01.04.2019 and deducted the cumulative depreciation (considering the same as cumulative 

normative loan repayment) as on that date. The addition in normative loan has been considered based on 70:30 

debt-equity ratio in line with the Regulations notified by the Commission. Repayment of the loan has been 

considered to be equal to the depreciation for the year, similar to the methodology considered by the Commission 

in APR for FY 2019-20. An interest rate of 9.55% as on April 1st, 2019, which is the SBI MCLR rate plus 100 basis 
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points , has been applied on the average normative debt in order to estimate the normative interest cost for the 

FY 2019-20. 

Accordingly, t he Petition er has submitted the interest on normative loans as INR 3.10 Cr for FY 2019-20 against 

INR 0.35 Cr as approved in APR. 

Commissionôs analysis:  

The Regulation 28 of the MYT Regulations, 2018 specifies the following: 

ñ28. Interest on Loan  

28.1 The loans arrived at in the manner indicated in Regulation 26 on the assets put to us e, shall be considered 

as gross normative loan for calculation of interest on the loan:  

Provided that interest and finance charges on capital works in progress shall be excluded:  

Provided further that in case of De -capitalisation or retirement or replaceme nt of assets, the loan capital shall 

be reduced to the extent of outstanding loan component of the original cost of the de -capitalised or retired or 

replaced assets, based on documentary evidence. 

28.2 The normative loan outstanding as on April 1, 2019, sh all be worked out by deducting the cumulative 

repayment as admitted by the Commission up to March 31, 2018, from the gross normative loan.  

28.3 Notwithstanding any moratorium period availed by the Transmission Licensee or the Distribution 

Licensee, as the case may be, the repayment of loan shall be considered from the first Year of commercial 

operation of the project and shall be equal to the annual depreciation allowed in accordance with Regulation 

30. 

28.4 The rate of interest shall be the weighted averag e rate of interest calculated on the basis of the actual loan 

portfolio at the beginning of each Year applicable to the Transmission Licensee or the Distribution Licensee:  

Provided that at the time of truing up, the weighted average rate of interest calcul ated on the basis of the actual 

loan portfolio during the Year applicable to the Transmission Licensee or the Distribution Licensee shall be 

considered as the rate of interest:  

Provided also that if there is no actual loan for a particular Year but normati ve loan is still outstanding, the 

last available weighted average rate of interest for the actual loan shall be considered:  

Provided further that if the Transmission Licensee or the Distribution Licensee does not have actual loan, then 

one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as notified by RBI for the time being in 

effect applicable for one (1)Year period, as may be applicable as on 1st April of the relevant Year plus 100 basis 

points shall be considered as the rate of interest for the purpose of allowing the interest on the normative loan.  

28.5 The interest on loan shall be calculated on the normative average loan of the Year by applying the weighted 

average rate of interest:  

Provided that at the time of truing up, the normative average loan of the Year shall be considered on the basis 

of the actual asset capitalisation approved by the Commission for the Year.  

28.6 For new loans proposed for each Financial Year of the Control P eriod, interest rate shall be considered as 

lower of (i) one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as notified by RBI for the 

time being in effect applicable for one (1)Year period, as may be applicable as on 1st April of the re levant Year 

plus 100 basis points, and (ii) weighted average rate of interest proposed by the Distribution Licensee.  
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28.7 The above interest computation shall exclude the interest on loan amount, normative or otherwise, to the 

extent of capital cost funded  by consumer contribution, deposit work, capital subsidy or grant, carried out by 

Transmission Licensee or Distribution Licensee.  

28.8 The finance charges incurred for obtaining loans from financial institutions for any Year shall be allowed 

by the Commission at the time of Truing -up, subject to prudence check. 

28.9 The excess interest during construction on account of time and/or cost overrun as compared to the 

approved completion schedule and capital cost or on account of excess drawal of the debt funds 

disproportionate to the actual requirement based on Scheme completion status, shall be allowed or disallowed 

partly or fully on a case to case basis, after prudence check by the Commission:  

Provided that where the excess interest during construction is on account of delay attributable to an agency or 

contractor or supplier engaged by the Transmission Licensee, any liquidated damages recovered from such 

agency or contractor or supplier shall be taken into account for computation of capital cost:  

Provided fur ther that the extent of liquidated damages to be considered shall depend on the amount of excess 

interest during construction that has been allowed by the Commission.  

28.10 The Transmission Licensee or the Distribution Licensee, as the case may be, shall make every effort to re -

finance the loan as long as it results in net savings on interest and in that event the costs associated with such 

re-financing shall be borne by the beneficiaries and the net savings shall be shared between the equally between 

the beneficiaries and the Transmission Licensee or the Distribution Licensee and the Consumers of Distribution 

Licensee. 

28.11 Interest shall be allowed on the amount held as security deposit held in cash from Retail Consumers at the 

Bank Rate as on 1st April of the Financial Year in which the Petition is filed:  

Provided that at the time of truing -up, the interest on the amount of security deposit for the Year shall be 

considered on the basis of the actual interest paid by the Licensee during the Year, subject to prudence check by 

the Commission.ò 

Hence, the rate of interest to be considered while determining the ARR shall be the weighted average interest rate 

of the actual loan portfolio. However, the Petitioner has submitted that capitalisation during ea ch year has been 

funded by the Petitionerôs equity and no loan has been taken against any of the capitalised assets. In absence of 

any actual loans, the Commission has considered the SBI MCLR rate, as on 1st April 2019, plus 100 basis points 

as Rate of Interest, in accordance with the MYT Regulations, 2018. 

As per the MYT Regulations 2018, if the equity actually deployed is more than 30% of the capital cost, then equity 

in excess of 30% would be considered as normative loan. Further, the Commission has considered the 

capitalisation of assets as approved in the foregoing paragraphs. The Commission for the purpose of funding of 

the capitalisation has considered the normative debt equity ratio of 70:30.  

The Interest on Loan has been calculated on the average loan during the year with the opening loan considered 

equivalent to the closing loan approved for FY 2018-19 in the True-Up. The total normative loan has been 

considered to be repaid through depreciation during the year. Since the depreciation is higher than the total 

normative loan, the normative repayment has been restricted to total normative loan.  Further, the financing cost 

related to Letter of Credit (LC) Charges of Rs. 1.72 Cr are allowed as per the audited annual accounts. 

 The following table provides the Interest on Loan approved in APR, Petitionerôs submission and now approved 

by the Commission: 
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Table 37: Interest on Loan approved by the Commission for FY 2019 -20 (In INR  Cr)  

S. No  Particulars  

App roved in 

Tariff Order 

for APR of 

FY 2019 -20  

Petitioner's 

Submission  

Trued Up by 

Commission  

1 Opening Normative Loan  7.30 38.45 7.30 

2 Add: Normative Loan During the year  3.66 3.82 3.82 

3 Less: Normative Repayment 11.62 15.71 11.12 

4 Closing Normative Loan  0.00  26.56 0.00  

5 Average Normative Loan  3.65 32.51 3.65 

6 Rate of Interest (%)  9.55% 9.55% 9.55% 

 7 Interest on Loan  0.35  3.10  0.35  

8 LC Charges  0.00  0.00  1.72 

9 
Total Interest and Finance 

Charges  
0.35  3.10  2.07  

The Commission approves Interest on Loan of INR  2.07  Cr in the APR of the FY 201 9-20 . 

 Return on Equity (RoE)  

Petition erôs submission 

The RoE is calculated in accordance with the Regulation 27 of MYT Regulations, 2018. The Petitioner has 

submitted that t he opening equity has been considered as 30% of GFA as per Fixed Asset Register as on 

31.03.2019 and 30% of proposed capitalisation for the FY 2019-20 has been considered for arriving at the total 

equity for the year. Accordingly, the Petitioner has computed the Return on Equity at 15.50% for Wire Business 

and 16.00% for Retail Supply Business. 

Accordingly, t he Petitioner has submitted the return on equity as INR 21.23 Cr for FY 2019-20 against INR 20.30 

Cr as approved in APR. 

Commissionôs analysis:  

The Regulations 27.2 and 27.3 of the MYT Regulations, 2018 stipulate the following: 

ñ27.2 The return on equity for the Distribution Wires Business shall be allowed on the equity capital determined 

in accordance with Regulation 26 for the assets put to use at pos t-tax rate of return on equity specified in the 

prevalent CERC Tariff Regulations for transmission system.  

27.3 The return on equity for the Retail Supply Business shall be allowed on the equity capital determined in 

accordance with Regulation 26 for the assets put to use, at the rate of sixteen (16) per cent per annum.ò 

Further, in this regard, the Regulation 30(2) of the CERC (Terms and Conditions of Tariff) Regulations, 2019 

stipulates the following:  

ñ30. Return on Equity: ééé 30.2 Return on equity shall be computed at the base rate of 15.50%  for thermal 

generating station, transmission system including communication system and run -of river hydro generating 

station, and at the base rate of 16.50% for the storage type hydro generating stations includi ng pumped storage 

hydro generating stations and run -of river generating station with pondage: éé..ò (Emphasis supplied)  

The Commission has segregated the approved average equity (average of opening and closing equity) into average 

equity for Distribution W ires Business and Retail Supply Business based on the Allocation Statement provided 

in the MYT Regulations, 2018 i.e. 90% allocation for the Distribution Wires Business and 10% allocation for the 
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Retail Supply Business. The Commission has considered a rate of 15.50% for the Distribution Wires Business (as 

per the prevalent CERC Regulations as mentioned above) and a rate of 16.00% for the Retail Supply Business.  

As the complete asset capitalisation during the year has been funded through  equity, the Commission, for the 

purpose of equity addition during the year, has limited it to 30% of the total capitalisation  in line with the MYT 

Regulations, 2018. The following table provides the total return on equity approved in the APR, Petitionerôs 

submission and now approved by the Commission: 

Table 38 : RoE approved by the Commission for FY 2019 -20 (In INR  Cr)  

Particulars  

Approved in 
Tariff Order 

for APR of FY 
2019 -20  

Petitioner's 
Submission  

Trued -up by 
Commission  

Opening Equity  129.74 135.69 129.74 

Additions on account of new capitalisation  1.57 1.64 1.64 

Closing Equity  131.31 137.33 131.38 

Average Equity  130.52 136.51 130.56 

Average Equity (Wires Business) (90%) 117.47 122.86 117.50 

Average Equity (Retail Supply Business) 
Business) (10%) 

13.05 13.65 13.06 

Return on Equity for Wires Business (%)   15.50% 15.50% 15.50% 

Return on Equity for Retail Supply Business (%)   16.00% 16.00% 16.00% 

Return on Equity for Wires Business   18.21 19.04 18.21 

Return on Equity for Retail Supply Business   2.09 2.18 2.09 

Return on Equity  20.30  21.23  20.30  

The Commission approves the Return on Equity of INR  20. 30 Cr for FY 201 9-20 . 

 Interest on  Consumer  Security Deposits  

Petition erôs submission 

Payments of INR  9.04 Cr were released to the consumers towards interest on security deposits during the FY 

2019-20 against INR 12.62 Cr approved by the Commission in the APR. 

Commissionôs analysis:  

Regulation 28.11 of the MYT Regulations, 2018 stipulates the following: 

ñ28.11. Interest shall be allowed on the amount held as security deposit held in cash from Retail Consumers at 

the Bank Rate as on 1st April of the Financial Year in which the Petition is filed:  

Provided that at the time of truing -up, the interest on the amount of security deposit for the Year shall be 

considered on the basis of the actual interest paid by the Licensee during the Year, subject to prudence check by 

the Commission. ñ 

The Commission has considered the actual interest on security deposit disbursed to the consumers in their bills, 

as reflected in the audited accounts of the FY 2019-20 for Truing -up. 

The following table provides the interest on security deposit as approved in the APR, the Petitionerôs submission 

and the interest now trued-up by the Commission: 
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Table 39 : Interest on Consumer Security Deposits Trued -up by the Comm ission for FY 2019 -20 

( In INR  Cr )   

S. 

No  
Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petition er's 

Submission  

Trued -up  by 

Commission  

1 Opening Security Deposit  197.85 197.85 197.85 

2 Add: Deposits During the year  8.00  2.60 2.60 

3 Less: Deposits refunded  0.00  4.74 4.74 

4 Closing Security Deposit  205.85 195.72 195.72 

5 Average Security Deposit  201.85 196.78 196.78 

 Interest paid to consumers  12.62  9.04  9.04  

The Commission approves interest on security deposit as INR  9. 04  Cr  in the True -up  of  the  FY 

2019 -20 . 

 Interest on Working Capital  

Petition erôs submission 

As per clause 31 & 52 of JERC MYT Regulations, 2018 the working capital of a licensee shall consist of: 

(a) Receivable of two months of billing 

(b) O&M Expenses of one month 

(c) 40% of Repair & maintenance expenses for one month 

(d)  Less consumer security deposit but excluding Bank Guarantee 

The interest on working capital is computed at 10.55% (SBI base rate as on 1st April 2019 plus 200 basis point ) as 

has been shown in the following table: 

Table 40 : I nterest on W orking Capital  submitted by Petition er  ( In INR  Cr )  

S. No  Particulars  
Petition er's 

Submission  

1 Two months receivables  140.33 

2 Add: one month O&M Expenses 7.86 

3 Add: 40% of R&M expenses for one month 0.45 

4 Less: Security Deposit excluding BG/FDR  195.72 

5 Net Working Capital  (47.07) 

6 Rate of Interest (%)  10.55% 

  Interest on Working Capital  0.00  

Commissionôs analysis:  

The Regulation 52 of the MYT Regulations, 2018 stipulates the following: 

ñ52. Norms of Working Capital for Distribution Wires Business  

52.1 The Distribution Licensee shall be allowed interest on the estimated level of working capital for the 

Distribution Wires Business for the Financial Year, computed as follows:  

(a) O&M Expenses for one (1) month; plus 
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(b) Maintenance spares at 40% of repair and maintenance expenses for one (1) month; plus 

(c) Receivables equivalent to two (2) months of the expected revenue from charges for use of distribution  

wires at the prevailing tariff;  

Less: 

(d) Amount, if any, held as security deposits under clause (b) of s ub-section (1) of Section 47 of the Act from 

distribution system users except the security deposits held in the form of Bank Guarantees:  

Provided that at the time of truing up for any Year, the working capital requirement shall be re-calculated on 

the basis of the values of components of working capital approved by the Commission in the truing up. ò 

Further, Regulation 31.3 of the MYT Regulation, 2018 stipulates the following:  

ñ31.3 The interest on working capital shall be a payable  on normative basis notwithstanding that the Licensee 

has not taken working capital loan from any outside agency or has exceeded the working capital loan based on 

the normative figures. 31.4 The rate of interest on working capital shall be equal one (1)Yea r State Bank of India 

(SBI) MCLR / any replacement thereof as notified by RBI for the time being in effect applicable for one (1)Year 

period, as may be applicable as on 1st April of the Financial Year in which the Petition is filed plus 200 basis 

points.ò 

In accordance with the MYT Regulation, 2018, the Commission has computed the Interest on Working Capital 

for FY 2019-20. The actual Working Capital requirement, after deduction of the average amount of Consumer 

Security Deposit is coming out to be negative. Thus, the Interest on Working Capital has been considered as Nil, 

as shown in the following table: 

Table 41: Interest on Working Capital approved by the Commission for FY 2019 -20 (In INR  Cr)  

S. No  Particulars  

Approved in 
Tariff Order for 

APR of FY 
2019 -20  

Petitioner's 
Submission  

Trued -up by 
Commission  

1 O&M Expense for 1 month  7.39 7.86 7.77 

2 
Maintenance spares at 40% of R&M 
expenses for one (1) month;  

0.35 0.45 0.36 

3 
Receivables equivalent to two (2) 
months of the expected revenue from 
charges at the prevailing tariff  

124.93 140.33 141.92 

4 
Less: Amount, held as security 
deposits  

201.85 195.72 196.78 

5 Net Working Capital  0.00  0.00  0.00  

 6 Rate of Interest (%)  10.55% 10.55% 10.55% 

  Interest on Working Capital  0.00  0.00  0.00  

The Commission approves the Interest on Working Capital as nil f or  FY 201 9-20 . 

 In come Tax  

Petition erôs submission 

No submission has been made in this regard.  
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Commissionôs analysis:  

Regulation 32 of the MYT Regulations, 2018, states the following: 

ñ32. Tax on Income   

32.1 The treatment of tax on income for a Transmission Licensee shall be in accordance with the prevalent 
CERC Tariff Regulations.  

32.2 The Commission in its MYT Order shall provisionally approve Income Tax payable for each Year of the  

Control Period, if any, based on the actual income tax paid, including cess and surcharge on the same, if any,  

as per latest audited accounts available for the Distribution Licensee, subject to prudence check. 

32.3 Variation between Income Tax actually paid, including cess and surcharge on the same, if any, and 

approved,  if any, on the income stream of the Licensed business of the Distribution Licensees shall be 

reimbursed  to/recovered from the Distribution Licensees, based on the documentary evidence submitted at the 

time of  truing up of each Year of the Control Period, subject to prudence check. 

32.4 Under-recovery or over -recovery of any amount from the Consume rs on account of such tax having been 

passed on to them shall be adjusted every Year on the basis of income-tax assessment under the Income-Tax 

Act, 1961, as certified by the statutory auditors. The Distribution Licensee may include this variation in its  

truing up Petition:  

Provided that tax on any income stream other than the core business shall not be a pass-through component in  

tariff and tax on such other income shall be borne by the Distribution Licensee. ò 

As the Regulation above stipulates that the income tax shall be approved as per actuals, the Commission considers 

the income tax payable for the year as nil as no Income Tax has been paid by the Petitioner for FY 2019-20. 

Table 42 : Income Tax Trued -up by the Commission for FY 2019 -20 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petition er's 

Submission  

Trued -up  by 

Commission  

1  Income Tax  0.00  0.00  0.00  

The Commission approves Income Tax liability as nil for the FY 2019 -20 . 

 Provision for Bad & Doubtful Debts  

Petition erôs submission 

The Petitioner has submitted that i n accordance with Clause 62 of JERC MYT Regulations, 2018, the licensee 

gets the receivables audited, allow actual provision for bad debts up to 1% of receivables in the revenue 

requirement of the licensee. 

Accordingly, the Petitioner has submitted the Provision for Bad and Doubtful Debts as INR 4.34 Cr for FY 2019-

20. 

Commissionôs analysis:  

As per Regulation 62.1 of the MYT Regulations, 2018: 

ñ62.1 The Commission may allow bad debts written off as a pass through in the Aggregate Revenue 

Requirement, based on the trend of write off of bad debts in the previous years, subject to prudence check: 
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Provided that the Commission shall true up the bad debts written off in the Aggregate Revenue Requirement,  

based on the actual write off of bad debts excluding delayed payment charges waived off, if any, during the  

year, subject to prudence check: 

Provided also that the provision for bad and doubtful debts shall be limited to 1% of the annual Revenue  

Requirement of the Distribution Licensee:  

Provided further that if subsequent to the write off of a particular bad debt, revenue is rea lised from such bad 

debt, the same shall be included as an uncontrollable item under the Non -Tariff Income of the year in which  

such revenue is realised.ò 

The Commission had enquired for details of actual write off of bad and doubtful debts for the FY 2019-20. The 

Petitioner has submitted that no bad debts are written off by it during the year.  

The Commission therefore has not considered any bad and doubtful debts in  the  Tru e-up o f FY 

2019 -20 .  

 Non -Tariff Income  (NTI)  

Petition erôs submission 

The Petitioner has submitted the actual Non-Tariff Income of INR 24.97 Cr for the FY 2019-20. 

Commissionôs analysis:  

The Commission observed that the Petitioner as included Delayed Payment Charges in Non-Tariff Income.  

Regulation 34.2 of JERC MYT Regulation, 2018 states the following : 

ñ34.2 The delayed payment charge earned by the Transmission Licensee or the Distribution Licensee shall not 

be considered under its Non-Tariff Income .ò 

Therefore, the Commission has not considered delayed payment charges of INR 7.31 Cr under NTI.  The 

Commission authenticated the submission of the Petition er from the audited accounts. The NTI approved in the 

APR, Petitionerôs submission and now trued-up by the Commission is shown in the following table: 

Table 43 : Non - Tariff Income Trued -up by the Commission for FY 2019 -20 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petition er's 

Submission  

Trued -up  by 

Commission  

1  Non -tariff income  19.33  24.97  17.66  

The Commission approves Non -Tariff Income of INR  17.66  Cr  in the True -up of the FY 2019 -20 . 

 Dis -incentive on account of under -achievement of Intra - State 
Transmission & Distribution (T&D) loss   

Petition erôs submission:  

No submission has been made in this regard.  
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Commissionôs analysis:  

In the APR for FY 2019-20, the Commission had approved the T&D loss level of 9.40%. The Petition er has 

achieved T&D loss of 11.91% against the approved loss level of 9.40%.  The Commission, in accordance with 

Regulation 14.2 of the JERC MYT Regulations, 2018 (reproduced below) has determined the dis- incentive 

towards the under-achievement of the target of Intra -State distribution loss for the FY 2019-20 as follows: 

As per Regulation 14.2 of the MYT Regulations 2018,  

ñ14.2 Approved aggregate loss, if any to the Transmission Licensee or Distribution Licensee on account of  

control lable factors  shall be on account of the Licensee, and shall not be passed to the Consumersò 

The dis-incentive has been considered at INR 3.31/kWh , which is the Average Power Purchase cost (APPC) of the 

Petitioner. The APPC has been derived at State/UT Periphery based on the Power Purchase cost approved in the 

True-up and the Energy at the State/UT Periphery has been computed after grossing up the retail energy sales 

(1,595.55 MU) with the actual Intra -State T&D Loss (11.91%). 

The assessment of incentive for lower T&D losses is shown in the following table: 

Table 44 : Dis -incentive due to  under -achievement of Intra -State  Distribution L oss target  ( In 
INR  Cr )  

 S. 
No  

Particulars  
As per Approved Intra -

State T&D Loss   
Trued -up  by 
Commission  

1 Retail Sales  1,595.55 1,595.55 

2 T&D Loss (%) 9.40% 11.91% 

3 Power Purchase at State/UT Periphery  1,761.09 1,811.27 

4 Gain/(Loss) (MU)   (50.18) 

5 Average Power Purchase Cost (APPC)   3.31  

6 Gain/ (Loss) ( INR  Cr)  (16.59) 

7 
Sharing of 100% of Loss with the 
Petitioner  

 (16.59)  

The Commission determine s and approves INR  16.59  as dis -incentive for under - achieving the 

Intra -State  Distribution Loss target for the FY 2019 -20 . 

 Aggregate  Revenue Requirement (ARR)  

Petition erôs submission 

Based on the expenses as detailed above, the Petitioner has submitted the net aggregate revenue requirement of 

INR  817.27 Cr for approval in the True-up of the FY 2019-20. 

Commissionôs analysis 

The Commission on the basis of the detailed analysis of the cost parameters of the ARR approves the net revenue 

requirement in the True-up of the FY 2019-20 as given in the following table: 
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Table 45 : Aggregate Revenue Requirement  Trued -up by Commission for the FY 2019 -20  ( In INR  

Cr )  

S. No  Particulars  

Approved in 
Tariff Order 

for APR of FY 
2019 -20  

Petitioner's 
Submission  

Trued -up by 
Commission  

1 Power Purchase Cost  635.31 772.54 692.75* 

2 Operation & Maintenance Expenses  88.70 94.34 93.23 

3 Depreciation  11.62 15.71 11.38 

4 Interest on Finance Charges  0.35 3.10 2.07 

5 Return on Equity  20.30  21.23 20.30  

6 Interest on Security Deposit  12.62 9.04 9.04 

7 Interest on Working Capital  0.00  0.00  0.00  

8 Income Tax  0.00  0.00  0.00  

9 Provision for Bad & Doubtful Debt  0.00  4.34 0.00  

10 
Incentive/ (Disincentive)on achievement 
of norms  

- - (16.59) 

11 Total Revenue Requirement  768. 89 920.31  812.19 

12 Less: Revenue from outside sale of power - 78.07  - 

13 Less: Non-Tariff Income  19.33 24.97 17.66 

14 Net Revenue Requirement  749.5 6 817.2 7 794.53  

*Adjusted with revenue from outside sale of power  

The Commission approves  net Aggregate Revenue Requirement of INR  794.53  Cr  in the True -up  

of  the FY 2019 -20 .   

 Revenue at existing R etail Tariff  

Petition erôs submission 

The actual revenue from retail sale for the FY 2019-20 is INR 841.96 Cr as against INR 864.33 Cr approved by 

the Commission in the APR of FY 2019-20. The Petitioner has also considered revenue recovered through  FPPCA 

of INR. -0.32 Cr. The detailed reconciled statement of revenue from the sale of power at existing tariff and FPPCA 

with reference to the final actual figures of income & expenditure as per the audited accounts of the FY 2019-20 

has also been submitted.  

Further, an amount of INR  9.91 Cr on account of Regulatory Surcharge billed by the Petitioner  has also been 

considered. 

Commission ôs analysis  

The Commission has analysed the sales and revenue figures for each consumer category and checked the revenue 

from audited accounts. The consumer category-wise revenue as submitted by the Petition er and approved by the 

Commission is shown in the following t able: 
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Table 46 : Revenue at existing tariff Trued -up by Commission for the FY 2019 -20  ( In INR  Cr )  

S. 

No  
Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petition er's 

Submission  

Trued -up  by 

Commission  

 1  Domestic  294.57 324.83 324.83 

 2  Commercial  302.48 307.96 307.96 

 3  Large Industrial supply  74.92 74.53 74.53 

 4  Medium Industrial supply  113.65 67.34 67.34 

 5  Small Industrial Supply  16.61 9.65 9.65 

 6  Agriculture  0.44 0.41 0.41 

 7  Public lighting  8.25 8.62 8.62 

 8  Bulk supply  50.06 45.41 45.41 

 9  Temp. Supply  3.36 3.19 3.19 

 10 Sub -total  864.33  841.96  841.96  

11 FPPCA 30.62 -0.32 -0.32 

12 Regulatory Surcharge 10.03 9.91 9.91 

13 Grand total  904.98  851.54  851.54  

The Commission approves the revenue from sale of power a s INR  851.54  Cr  (including FPPCA 

charges  and Regulatory Surcharge )  in the True -up  of the FY 2019 -20 . 

 Standalone Revenue Gap/ (Surplus )  

Petition erôs submission 

Based on the ARR and the revenue from retail tariff , the standalone revenue surplus of INR  34.27 Cr is arrived at 

in the True-up of the FY 2019-20. 

Commission analysis  

The Commission based on the approved ARR and retail tariff has arrived at the Revenue Gap/Surplus as follows: 

Table 47: Standalone Revenue Gap/ (Surplus )  for the FY 2019 -20  ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order for 

APR of FY 2019 -

20  

Petition er's 

Submission  

Trued -up  by 

Commission  

1 Net Revenue Requirement  749.56  817.27  794.53  

2 
Revenue from Retail Sales at 

Existing Tariff  
864.33 841.96 841.96 

3 FPPCA Charges  30.62 -0.32 -0.32 

4 Regulatory Surcharge  10.03 9.91 9.91 

5 Total Revenue  904.98  851.54  851.54  
 Net Gap /(Surplus)  (155.42)  (34.27)  (57.02)  

The Commission, in the True -up  of the FY 2019 -20  approves a standalone surplus  of INR  57.02  

Cr . This standalone surplus  has been carried over  to  the subsequent years and has been dealt with 

while determining the tariff for the FY 2021 -22 .
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4.  Chapter 4: Annual Performance 

Review for the FY 2020 -21 

 Applicable Provisions and Background  

The MYT Order for 2 nd Control Period was issued by the Commission on 20 th May 2019 approving the Aggregate 

Revenue Requirement (ARR) (hereinafter referred to as óMYT Orderô). Subsequently, the Tariff Order approving 

True-up of the FY 2018-19, Annual Performance review (APR) of the FY 2019-20 and Aggregate Revenue 

Requirement (ARR) and determination of retail tariff for the FY 2020-21 was issued on 19th May 2020.  

This Chapter covers the Annual Performance Review (APR) for the FY 2020-21 vis-à-vis the cost parameters 

approved by the Commission in the Tariff Order for FY 2020-21. The Annual Performance Review for the FY 

2020 -21 is to be carried out in accordance with the Regulation 11 of the MYT Regulations 2018: 

ñ11. Annual Performance Review, Truing -up and tariff determination during the Control Period  

11.1 The Generating Company, Transmission Licensee and Distribution Licensee shall be subject to annual  

performance review and truing up of expenses and revenue during the Control Period in accordance with  these 

Regulations. 

11.2 The Generating Company, Transmission Licensee and Distr ibution Licensee shall file an application for  the 

annual performance review of the current year,  truing up of the previous Year or the Year for which the  audited 

accounts are available and determination of tariff for the ensuing Year  on or before 30 th November of each 

Year, in formats specified by the Commission from time to time:  

Provided that the Generating Company, Transmission Licensee or Distribution Licensee, as the case may be,  

shall submit to the Commission information in such form as may be specif ied by the Commission, together with 

the audited accounts, extracts of books of account and such other details as the Commission may require to 

assess the reasons for and extent of any variation in financial performance from the approved forecast of  

Aggregate Revenue Requirement and Expected Revenue from Tariff and Charges. 

11.3 The scope of the annual performance review, truing up and tariff determination shall be a comparison of 

the performance of the Generating Company, Transmission Licensee or Distribut ion Licensee with the 

approved  forecast of Aggregate Revenue Requirement and Expected Revenue from Tariff and Charges and 

shall  comprise of the following:  

a) True -up:  a comparison of the audited performance of the Applicant for the Financial Year  for which  the 

true up is being carried out with the approved forecast for such previous Financial Year, subject to the  prudence 

check; 

b) Annual Performance Review:  a comparison of the revised performance targets of the Applicant for the  

current Financial Year with the approved forecast in the Tariff Order corresponding to the Control Period  for 

the current Financial Year subject to prudence check;  

ééé.ò 

 Approach for the Review for the FY 2020 -21 

The review of the Aggregate Revenue Requirement requires assessment of the quantum of energy sales, energy 

loss as well as the various cost elements like Power Purchase Cost, O&M expenses, interest on long term loans, 

interest on working capital loans, depreciation etc. The Annual Performance Review for the FY 2020-21 has been 

done based on actual Power Purchase Quantum and Cost of the first 6 months of the FY 2020-21, actual Energy 
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Sales for the first 6 months,  etc. depending on which the estimates for the remaining months of the financial year 

have been made. The various cost elements constituting the Aggregate Revenue Requirement have been approved 

based on the information submitted by the Petition er, the MYT Regulations 2018 on the basis of the norms 

approved in the MYT Order dated 20 th May 2019. 

In order to mitigate the hardship of Electricity Consumers and DISCOMs/EDs in view of nationwide lockdown 

due to COVID-19, the Commission had issued SUO MOTU ORDER NO. JERC/LEGAL/SMP/27/2020 on 10th 

April, 2020 wherein the Commission provided relief to industrial and commercial consumers and acknowledged 

the need for additional working capital requirement  by the Distribution Licensees. Further, the Commission 

viewed that the lockdown will also impact certain other parameters of ARR like sales/sales mix, power purchase 

quantum and cost and revenue. The Commission opined that it will consider all such additional costs and 

variations in parameters appropriately while evaluating the APR of FY 2020 -21 and thereafter in True-up of FY 

2020 -21. Accordingly, the Commission has considered the impact of lower sales, rebate received in power 

purchase cost and some other parameters due to COVID 19 as part of APR for FY 2020-21. Further, the 

Commission will consider the actual impact of COVID 19 on various parameters of ARR while carrying out the 

truing up for FY 2020 -21. 

 Energy Sales  

Petitionerôs Submission 

The sales for the FY 2020-21 have been estimated based on the CAGR of the actual sales approved by the 

Commission for the FY 2013-14 to FY 2018-19. The CAGR for the past five/three/two/one -year growth has been 

applied appropriately on the actual sales for the FY 2019-20 to arrive at the estimated sales for the FY 2020-21. 

Total sales of 1,626.51 MU have been estimated against the 1,579.64 MU as approved by the Commission in the 

Tariff O rder for FY 2020-21. 

Commissionôs Analysis 

The Commission has noted the audited figures for FY 2019-20 and provisional information provided by the 

Petitioner for the first 6 months of the FY 2020-21. The Commission is of the view that due to Covid-19 pandemic, 

the energy sales for H1 of FY 2020-21 is significantly lower. Thus, the Petitionerôs method of determining the 

energy sales for H2 of FY 2020-21 in proportion as the actuals of H2 of FY 2019-20 cannot be considered 

appropriate . Therefore, for all the categories, the Commission has considered the actual energy sales till the 

month of September and the CAGR for the past five/four -year growth has been applied appropriately on the 

actual sales for the H2 of FY 2019-20 to arrive at the estimated sales for remaining period of FY 2020-21. 

The following table provides the energy sales approved by the Commission in the Tariff Order, the Petitionerôs 

submission and now approved by the Commission. 
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Table 48 : Energy Sales (MU) approved by the Commission for the FY 2020 -21  

S. No.  Category  

Approved 

in Tariff 

Order for 

FY 2020 -21 

Petitionerôs Submission 
Now 

Approved by 

Commission  

Apr -Sep 

(Actual)  
Estimated for 

FY 2020 -21 

1 Domestic  640.05       354.57  781.89   738.37  

2 Commercial  474.63 163.29 490.18  374.44  

3 Large Industrial supply  121.59 59.13 124.00  120.14  

4 Medium Industrial supply  208.59 47.04 108.69  98.95  

5 Small Industrial Supply  32.93 7.96 18.43  16.21  

6 Agriculture  1.54 0.63 1.41  1.28  

7 Public lighting  14.59 6.80 14.78  15.49  

8 Bulk supply  81.57 45.87 82.93  81.22  

9 Temp. Supply  4.16 1.50 4.20  3.87  

 Gross Total  1,579.64  686.80  1,626.51   1,449.98  

The Commission approves energy sales of 1, 449 .98  MU in the APR of the FY 2020 -21. 

 Inter -State Transmission Loss 

Petition erôs submission 

The Petitioner has considered the Inter -State Transmission Loss of 4.03%, same as the actual transmission losses 

of FY 2019-20.  

Commissionôs analysis 

The Commission in the APR of FY 2020-21 considers the Inter-State transmission losses in line with those 

approved in the True-up of FY 2019-20. The same shall be revised based on actuals during the True-up exercise. 

The following table provides the Inter -State Transmission Loss approved by the Commission in the Tariff O rder 

for FY 2020-21, the Petitionerôs submission and Loss level now approved by the Commission. 

Table 49 : Inter -State Transmission Loss approved by the Commission for the FY 2020 -21 (%)  

S. No  Particulars  

Approved in 

Tariff  Order for 

FY 2020 -21 

Petition er's 

Submission  

Now Approved 

by Commission  

1 Inter -State Transmission Losses  3.69% 4.03% 4.03% 

The Commission  approves Inter -State Transmission L oss of 4.0 3% for the APR of the FY 2020 -

21. 

 Intra -State  Distribution Loss 

Petition erôs submission  

The Petitioner submitted that a s per the Tariff Order dated 19th May, 2020, the T&D loss approved for the FY 

2020 -21 was 9.30% as against the Petitionerôs submission of 13.30%. While the Petitioner i s dedicated for 

reducing the intra -state T&D losses in the UT of Chandigarh, there are constraints in reducing the T&D loss. 

Further , the T&D losses have remained stagnant due to significant increase in the sales in the LT category.  

In addition to the issue of higher LT sales, another important factor is the absence of interconnection point within 

the UT boundary which has also been submitted to the Commission in its past submissions. The energy input at 
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the Petitionerôs periphery  is currently being metered at 400kV Nalagarh, 220kV Mo hali and 220kV Dhoolkot 

(BBMB) which has resulted in higher T&D losses for the Petitioner . The Petitioner  has to bear around 3% 

additional losses of interstate circuit due to not having any interstate point in its boundary. In this regard , the 

Petitioner h as submitted that construction of a 220/66 kV substation at Hallo Majra is under progress by M/s 

PGCIL. This substation shall cater to the future load growth of Chandigarh resulting in lower losses due to 

commissioning of an interconnection point within th e UT periphery. 

In view of the above, the Petitioner has submitted that the Commission may kindly consider & revise the loss 

target to a level which is achievable under the circumstances detailed above. The trend of T&D losses over the 

period of last 5 years upto FY 2016-17, shows that the Petitioner has been able to reduce the T&D loss substantially 

year over year. However, further reduction within the present infrastructural conditions & constraints explained 

as above would be difficult. Accordingly, the Petitioner has proposed a T&D loss target of 11.85% for the FY 2020-

21.  

Commissionôs analysis 

The Commission in the MYT Order had discussed in detail the approach and the basis of setting the Intra -State 

Distribution Loss  trajectory for the MYT Period from FY 2019-20 to FY 2020-21 and retained the same in Tariff 

Order for FY 2020-21. The Petitioner has not made any additional submissions to substantiate its claim. The 

Commission decides to retain the same T&D loss as approved earlier . 

The following table  provides the Intra -State Distribution Loss approved in the Tariff  Order for FY 2020-21, the 

Petition erôs submission and now approved by the Commission. 

Table 50 : Intra -State Distribution Loss approved by the Commissi on for the FY 2020 -21 (%)  

S. No  Particulars  

Approved in 

Tariff Order 

for FY 2020 -21 

Petition er's 

Submission  

Now Approved  by 

Commission   

1 Intra -State Distribution Loss  9.30% 11.85% 9.30% 

The Commission approves Intra -State Distribution Loss of 9. 30 % in the APR of the FY 2020 -21 

  Power Purchase Quantum & Cost  

Petitionerôs submission: 

The Petitioner procures power from various sources such as: 

¶ Central Generating Stations (CGS) such as NTPC, NHPC and NPCIL   

¶ Other Generating Stations such as SJVNL, BBMB, THDC, APCPL and MUNPL  

¶ Other Sources such as bilateral agreement, banking arrangement, power exchange, UI etc. 

 

The Petitioner  has allocation from Northern as well as Western regions from coal, gas, nuclear and hydro power 

stations. However, for meeting the supply-demand gap during the peak hours, the Petitioner  relies on energy 

exchange and Over-drawl from the grid.  

 

For projecting the energy availability for the FY 2020-21, the Petitioner has considered 6 months actual power 

availability  from various sources including short - term sources. For projecting the remaining six months of power 

purchase for the FY 2020-21, firm and inf irm allocation from various generating stations has been considered as 

per the allocation specified in the notification number NRPC/OPR/103/02/2020/10081 -10108 dated 16.10.2020 

issued by Northern Regional Power Committee.  

The revised estimated power purchase cost for FY 2020-21 is presented in the following  table: 
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Table 51: Power Purchase quantum (MU) and cost (In INR  Cr) submitted by the Petitioner  

Particulars  

Approved in T.O. dated 19th  
May, 20 20  

Estimated  

Units         
(in MUs)  

Cost  
(in Rs. Cr.)  

Units  
 (in MUs)  

Cost  
(in Rs. Cr.)  

NTPC 346.97 142.13 378.57 158.42 

NHPC 263.99 105.22 306.42 115.21 

APCPL 43.71 33.78 11.78 17.08 

NPCIL 167.35 62.99 176.47 63.48 

SJVNL 97.37 34.93 127.61 33.69 

BBMB 633.97 131.67 694.37 164.74 

THDC 172.63 75.59 183.95 90.88  

MUNPL  19.39 12.76 7.70 8.38 

Bilateral/UI/Exchange  (39.52) (12.29) 264.90 79.69 

CREST 9.67 7.47 6.94 5.53 

Pvt. Solar (Gross) 1.09 0.95 1.64 1.19 

Non-Solar SECI 25.00 7.25 - 74.93 

PGCIL Charges - 63.26 -             32.39 

NRLDC Charges - - -               0.15  

Reactive Energy - - -               0.08  

REC Cost - - -           4.16  

Grand Total  1,741.61 665.72  1,157.99  817.60  

Commissionôs Analysis: 

The Commission while estimating the power purchase quantum and cost for FY 2020-21 has considered the 

actual quantum and cost of power till September 2020 (H1), as submitted by the Petitioner. The Commission has 

projected the quantum of energy and cost for the remaining 6 months of the FY 2020-21 (H2). The methodology 

followed for projecting the quantum and cost for the remaining months of FY 2020-21 has been discussed as 

follows:  

4.6.1.  Availability of power  

Availability of energy from APCPL and NTPC Stations:  

¶ The energy availability from APCPL and the NTPC stations except Tanda-II station has been estimated 

based on the average energy available during the months of October ï March in the last intermittent 

scheduling in the past two/ three financial years FY 2017-18 to FY 2019-20 based on the scheduling of 

stations. 

¶ For Tanda-II, The Petition er has started to receive power from this station from November 2019 onwards 

hence the quantum of energy available has been considered same as the average energy available during 

H1 of FY 2020-21. 

Availability of energy from NHPC, THDC, BBMB and SJVNL stat ions:  

¶ The energy availability from all stations of NHPC, THDC, BBMB and SJVNL has been estimated based 

on the average energy available during the months of October ï March in the last three financial years 

FY 2017-18 to FY 2019-20 based on the scheduling of stations. 
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Availability from NPCIL stations:  

¶ The energy availability from all the stations of NPCIL has been estimated based on the average energy 

available during the months of October ï March in the last two/ three financial years FY 2017-18 to FY 

2019-20 based on the scheduling of stations. 

Availability from MUNPL Meja Thermal station:  

¶ The Petitioner has started to receive power from this station from April 2019 onwards hence the quantum 

of energy available has been considered same as the average energy available during H1 of FY 2020-21. 

Availability of power from CREST and other Renewable Energy Sources  

¶ The energy availability from CREST and other Renewable Energy has been estimated based on the 

average energy available during the months of October ï March in the last two/ three financial years FY 

2017-18 to FY 2019-20 based on the scheduling of stations. 

Availability of power from the Open Market , U nscheduled I nterc hange  and Banking  

¶ The Open market purchase and sale for April -Jan has been considered as per actuals. For the remaining 

months the quantum of purchase/sale has been considered as estimated in the energy balance, discussed 

in the subsequent section 

¶ No quantum of energy under banking has been considered for FY 2020-21. 

¶ Quantum under UI Over -drawal/ Under -drawal in April -Dec of FY 2020-21 has been considered as per 

actuals. No quantum under UI has been considered for the remaining months of FY 2020-21. 

4.6.2.  Power Purchase Cost  

Variable Charges:  

¶ The per unit variable costs for various power stations have been computed by taking the average of the 

actual per unit variable cost during the first 6 months from April 20 20 to September 2020 for all the 

stations. 

¶ For purchase/sale of power from the Open Market, the Average Round the Clock (RTC) rate for the 

Northern  Region during the financial year 2020 has been considered. 

Fixed Charges:  

¶ Actual Fixed Costs have been considered for the first six months for all stations. 

¶ The fixed costs for the remaining months for the NHPC Stations have been considered same as the actuals 

of first six months . 

¶ The fixed costs for the remaining months have been considered based on the Tariff Orders issued by the 

CERC for respective Central Generating Stations (except NHPC). 

Other Charges:  

¶ Actual charges have been considered for the first 6 months of the FY 2020-21. The Other charges for the 

remaining months have been considered same as the actuals of first six months. 
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¶ Actual charges for BBMB O&M Charges & R&MU Charges have been considered for FY 2020-21 

 

4.6.3.  Transmission Charges  

The Commission has estimated the transmission charges payable to PGCIL based on the total capacity allocation 

of the transmission network of the Petitioner.   

The transmission charges are determined based on the latest quarterly Point of Connection (PoC) rates approved 

by the Central Electricity Regulatory Commission (CERC) in accordance with Regulation 17(2) of the Central 

Electricity Regulatory Commission (Sharing of Inter State Transmission Charges and Losses) Regulations, 2010 

and the latest Regional Power Committee reports specifying the station-wise cumulative weighted average share 

of the various CG Stations allocated to the Petitioner .  

4.6.4.  Total power purchase quantum and cost  

The following table provides the quantum of energy availability and the power  purchase cost approved by the 

Commission for the FY 2020-21: 

Table 52: Power Purchase Quantum (MU) and cost ( INR  Cr) approved by the Commission for 
the FY 2020 -21 

Details of the stations  
Units 

Purchased 
(MU)  

Variable 
Charges  

(INR. Cr.)  

Fixed 
Charges  

(INR. Cr.)  

Other 
Charges #   
(INR. Cr.)  

Total 
Charges  

(INR. Cr.)  

NTPC            

Singrauli  8.83 1.30 0.90  (0.13) 2.08 

Rihand I  61.34 9.23 6.40 (0.81) 14.82 

Rihand II  58.66 8.82 4.50 (0.07)  13.25 

Rihand III  43.03 6.33 6.80 0.10  13.23 

Unchahar I  10.59 3.44 1.60 0.40  5.45 

Unchahar II  15.19 5.01 2.40 0.41  7.82 

Unchahar III  7.84 2.62 1.17 0.41  4.20 

Unchahar IV  19.55 6.21 5.27 0.83  12.31 

Anta 8.04 2.19 5.80 (0.18) 7.81 

Auriya  8.98 2.29 6.84 0.36  9.49 

Dadri  26.07 7.16 7.47 0.47  15.10 

Kahalgaon II  19.05 4.17 1.82 (0.03)  5.96 

Dadri II  2.67 0.98 1.17 0.27  2.42 

Koldam Hydro  46.40 11.86 13.46 (0.28)  25.04 

Singrauli Hydro  0.25 0.13 0.00  0.03  0.16 

Tanda II  20.22 5.34 3.22 0.22  8.78 

Subtotal - NTPC  356.70  77.07  68.82  1.99  147.89  

            

NHPC            

Salal 9.07 0.58 0.78 0.87 2.23 

Tanakpur 4.59 0.79 1.55 0.01 2.34 

Chamera I 92.17 10.96 10.86 0.45 22.27 

Chamera II  17.08 1.79 2.58 0.06  4.43 

Uri  17.46 1.50 2.04 0.56 4.10 

Dhauliganga 25.58 3.24 3.68 1.02 7.94 

Dulhasti  41.62 11.92 11.89 3.14 26.95 

Sewa II 11.72 3.23 2.87 6.94 13.05 
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Details of the stations  
Units 

Purchased 
(MU)  

Variable 
Charges  

(INR. Cr.)  

Fixed 
Charges  

(INR. Cr.)  

Other 
Charges #   
(INR. Cr.)  

Total 
Charges  

(INR. Cr.)  

URI II  18.88 4.20 5.17 (2.72) 6.65 

Chamara III  20.51 4.21 4.29 (0.53)  7.97 

Parbati-III  12.71 2.04 4.22 0.02 6.27 

Kishanganga 13.69 2.81 3.13 1.21 7.15 

Subtotal - NHPC  285.07  47.26  53.06  11.03  111.35 

            

NPCIL            

NAPS 76.63 23.73 0.00  1.37  25.09 

RAPP (Unit 3 & 4) 14.80 4.87 0.00  0.36  5.24 

RAPP (Unit 5 & 6) 73.96 28.74 0.00  0.87  29.61 

Subtotal - NPCIL  165.39  57.34  0.00  2.60  59.94  

            

SJVNL            

Nathpa Jhakri  103.92 12.32 11.02 (1.55) 21.79 

Rampur 17.25 3.81 2.99 (0.30)  6.51 

Subtotal - SJVNL  121.17 16.14 14.01  -1.85  28.30  

            

BBMB            

BBMB 3.5% 557.26 51.68 0.00  0.00  51.68 

BBMB 1 LU- Dehar 83.06 11.15 0.00  0.05  11.20 

BBMB 10 LU- Pong 25.03 68.31 0.00  0.98  69.29 

BBMB O&M Charges    15.04  15.04 

BBMB R&MU Charges    1.11  1.11 

Subtotal - BBMB  665.34  131.14 0.00  17.18 148.32  

            

APCPL            

APCPL Jhajjar  20.70 7.18 9.36 (0.08)  16.47 

Subtotal - APCPL  20.70  7.18 9.36  (0.08)  16.47  

            

THDC            

Koteshwar 14.38 3.47 5.98 (0.14) 9.31 

Tehri  158.48 33.82 36.01 (1.48) 68.35 

Subtotal - THDC  172.86  37.29  41.99  -1.62  77.66  

            

MUNPL            

Meja Thermal 15.75 5.16 9.20 (0.19) 14.18 

Subtotal - MUNPL  15.75 5.16  9.20  -0.19  14.18  

           

RPO            

Crest 8.10 6.37 0.00  0.00  6.37 

Pvt. Solar (Gross) 1.18 1.02 0.00  (0.01) 1.01 

Pvt. solar (Net) 0.33 0.10 0.00  0.00  0.10 

Subtotal - Others  9.61  7.50  0.00  -0.01  7.49  

            

Total ï Firm Sources  1,888.32  386.08  196.45  29.07  611.60  
      

Unscheduled Interchange (UI) 
Over-drawal/Under -drawal 

50.54 17.21 0.00  0.00  17.21 

Open Market Purchase 32.41 11.97 0.00  0.00  11.97 

Less: Open Market Sale 296.90 62.26 0.00  0.00  62.26 



Annual Performance Review for the FY 2020-21      Joint Electricity Regulatory Commission (JERC)  

 
Order on True-up of FY 2019-20, APR for FY 2020-21 and ARR for FY 2021-22                 73 
Electricity Wing of Engineering Department, Chandigarh (EWEDC)  
  

 

Details of the stations  
Units 

Purchased 
(MU)  

Variable 
Charges  

(INR. Cr.)  

Fixed 
Charges  

(INR. Cr.)  

Other 
Charges #   
(INR. Cr.)  

Total 
Charges  

(INR. Cr.)  

            

Sub Total - Power Purchase  
Cost  

1598.66  353.00  196.45  29.07  578.52  

            

Transmission Charges            

PGCIL Charges         74.19  

Subtotal  ï Transmission  
Charges  

    74.19  

            

Total Power Purchase Cost  1598.66  353.00  196.45  29.07  652.71  

# Other Charges includes ED & Cess on APC/Sales, Energy Charges Revision, ECR Gain Sharing, etc. 

The Commission approves the revised quantum of power purchase as 1 ,598 .66  MU at the UT 

Periphery with total cost of INR  652.71  Cr in the APR of  the FY 2020 -21. 

 Renewable Purchase Obligation (RPO)  

Petitionerôs submission: 

The Petitioner i s required to procure power from renewable sources for meeting the RPO requirement for the FY 

2020 -21. Further, based on the revised sales for FY 2020-21, applicable RPO and actual renewable power/REC 

procured during first six months of FY 2020 -21, the balance RPO compliance during the six months have been 

computed. Besides the REC purchase, the Petitioner has also purchased energy from solar plants under gross 

metering and net metering. Further , the Petitioner has followed the methodology of adjusting the excess solar 

RPO compliance with Non-Solar RPO compliance, which has been approved by the Commission in the Tariff 

Order dated 20th May, 2019. 

 

The RPO requirement for FY 2020-21 and the compliance status as submitted by the Petitioner has been provided 

in the following table:  

Table 53: Effective Energy Sales (Excluding Hydro) as submitted by Petitioner  

S. No.  Particular  Formula   FY 2020 -21 

1 Energy Sales within UT (In MUs)  a 1,626.51 
2 Hydro Power Purchase (In MUs) b 1,361.39 
3 Inter -State Loss  c 4.03% 
4 Inter -State Loss (In MUs) d=b*c  54.86 
5 Intra -State Loss e 11.85% 
6 Intra -State Loss (In MUs) f=e*(b -d)          154.82 
7 Hydro Power Consumed (In MUs)  g=b-d-f 1,151.71 
8 Conventional Power Consumed (In MUs)  h=a -g 474.81  

Table 54 : RPO Requirement (Solar and Non -Solar) as submitted by Petitioner  

Particulars  
RPO  
(%)  

Target  
Estimated 
2019 -20  

Excess 
RPO  

Procured  
2019 -20  

(MU)  

RPO to be  Procured 
after adjusting 

excess solar RPO 
2019 -20 H2  

(MU)  

Conventional 
Power 

Consumed  
(MU)  

Units  
(MU)  

Units  
(MU)  

Solar 6.10% 474.81 28.96 32.58 3.62                  -    

Non-Solar 8.00% 474.81 37.98                    -                     -    34.37 

Total  14.10%    66.95  32.58  3.62  34.37  
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The Petitioner has proposed to fulfill the remaining RPO by way of purchase of Renewable Energy Certificates 

(RECôs). The Cost of the same has been considered in the Overall Power Purchase cost of the Petitioner for FY 

2020 -21. 

Commissionôs analysis:  

As per Clause 1, Sub-clause (1) of the JERC for the State of Goa and UTs (Procurement of Renewable Energy) 

Regulations, 2010  

 

ñEach distribution licensee shall purchase electricity (in kWh) from renewable energy sources, at a defined 

minimum percentage of the total consumption of all the consumers in its area during a yea r.ò  

 
The Commission notified the JERC (Procurement of Renewable Energy), (Third Amendment) Regulations, 2016 

on 22nd August 2016 and approved the revised RPO targets, as per which the Petitioner has to purchase 14.10% 

of its total consumption through  conventional sources (including 6.10% from Solar) from renewable sources for 

the FY 2020-21.   

The effective energy sales used for calculation of the RPO has been arrived at as follows: 

Table 55: Effective energy sales (adjusted for hydro) (in MU)  
S.No.  Particular  Formula  FY 2020 -21 

1 Energy Sales within UT a 1,449.98 
2 Hydro Power Purchase  b 1,345.31 
3 Inter -State Loss (%) c 4.03% 
4 Inter -State Loss  (MU) d= c*b 54.22 
5 Intra -State Loss (%) e 9.30% 
6 Intra -State Loss (MU) f=e*(b -d) 120.07 
7 Hydro Power Consumed (MU) g=b-d-f 1,171.02 
8 Conventional Power consumed h= a-g 278.96 

In accordance with the JERC for the State of Goa and UTs (Procurement of Renewable Energy) Regulations, 2010 

and the Petitionerôs submission, the Commission has determined the following Renewable Purchase Obligation 

for the Petition er for the FY 2020-21. The Petitioner has backlog of 1.70 MUs from FY 2019-20. 
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Table 56 : Summary of Renewable Purchase Obligation (RPO) (MU)  

Description  FY 2020 -21 

Sales within State from conventional sources (MU)  278.96 

RPO obligation (in %)  14.10%  

Solar  6.10% 

Non-solar  8.00% 

RPO obligation for the year (in MU)  39. 33  

Solar  17.02 

Non-solar  22.32 

Backlog upto FY 2019 -20   1.70  

Solar  0.00  

Non Solar  1.70 

Total RPO to be fulfilled for the year  41.03  

Solar  17.02 

Non Solar  24.01 

RPO compliance (proposed actual purchase)  32.58  

- Solar  32.58 

Crest power 29.08  

Pvt. Solar (Gross Generated) 3.50 

-Non-solar  0.00  

RPO compliance (REC certificate purchase)  0.00  

- Solar  0.00  

-Non-solar  0.00  

Total RPO compliance (Physical Purchase+ 
REC certificate purchase)  

32.58  

- Solar  32.58 

-Non-solar  0.00  

As per the JERC (Procurement of Renewable Energy), (Third Amendment) Regulations, 2016 dated 22nd August 

2016, the Commission has notified the total RPO in terms of percentage of total energy mix of consumption 

excluding hydropower and has also specified the minimum quantum of Solar RPO to be met out of the total  RPO. 

The Commission has observed that the Licensee has projected over-achievement of Solar and Non-Solar RPO. 

The actual compliance in respect of the pending RPO would be reviewed at the time of true-up and the supporting 

details such as purchase of RECs, bills from Solar/Non -Solar plants for the year must be submitted. 

The compliance and cost status towards RPO for FY 2020-21 as approved by the Commission is provided in the 

following table:  
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Table 57: Cost towards compliance of Renewable Purchase Obligation (In INR  Cr)  

S. No  Description  
RPO  
(MU)  

Total Cost  
( INR  Cr)  

Avg. Rate  
( INR /kWh)  

1 Solar  32.58  7.49  2.30  

(a)  CREST* 29.08  6.37 2.19 

(b) 
Pvt. Solar (Gross/Net 
Generation) * 

3.50 1.12 3.19 

2 Non -solar  - - - 

 Total  32.58  7.49  2.30  

*Includes the Captive Generation  

The Commission approves INR  7.49  Cr towards compliance of RPO in the APR of FY 2020 -21 and 

the same has been considered in the Power Purchase cost approved for FY 2020 -21. 

 Energy Balance  

Petitionerôs submission 

The energy requirement as submitted by the Petitioner has been shown in the following table: 

Table 58 : Energy Requirement of the System (MU)  

Energy Available  
Petitionerôs 
Submission  

Units Procured  2,151.76 

Less: Outside Sale - Trading 216.13 

Energy Available 1,935.63 

Inter -State Transmission Loss 4.03% 

Transmission Loss (Mus) 78.01 

Net Energy Available at UT Periphery  1,85 7.6 2 

Power procured from Gross & NET Metering Mode (In MUs)                8.58  

Total Energy Available  1,866 .20  

    

Actual Energy Sales (Mus)  1,626.51 

T&D Loss (%) 11.85% 

T&D Loss (in MUs) 239.69 

Total Energy Required at UT Periphery (MUs)  1,866 .20  

    

Demand Supply (Gap) / Surplus  0.00  

Commissionôs analysis 

Based on the revised estimates of energy sales and power purchase quantum, the Commission approves the 

following energy balance: 
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Table 59 : Energy Balance approved by the Commission for the FY 2020 -21 (MU)  

Particulars  

Approved in 
Tariff Order 

for FY 
2020 -21 

Petitioner's 
Submission  

Now Approved 
by Commission  

Energy Requirement        

Energy sales within the State/UT (a) 1,579.64 1,626.51 1,449.98 

Distribution losses  (b)      

% 9.30% 11.85% 9.30% 

MU 161.97 239.69 148.67 

Total Energy requirement (c=a/(1 -b))  1,741.61 1,866.20  1,598.66  

    

Energy Availability      

Availability from various sources (d)  1,781.13 1,866.20 1812.60 

Availability from UI Over -drawal/ Under -drawal (e) 0.00  0.00  50.54 

Add: Net Purchase in Open Market in H1 FY 2020-21 
(f)  

0.00  0.00  32.41 

Less: Net sale in Open Market in H1 FY 2020-21 (g) 0.00  0.00  203.50 

Total Energy Availability (h=d+e+f -g)  1,781.13 1,866.20  1692 .0 6 

Deficit/(Surplus)  (i=c -h)  (3 9.52)   0.00  (93.40 )  

The Commission has estimated a  surplus of 93.40  MU  and has assumed that the surplus  po wer 

shall be sold in  Open Market  in H2 of FY 2020 -21. The revenue from sale of surplus power has 

been adjusted by the Commission in power procurement cost approved in the earlier section.  

 Operation & Maintenance Expenses  

The Operation & Maintenance Expenses comprise of the Employee Expenses, Administrative & General Expenses 

(A&G) and the Repair & Maintenance Expenses (R&M). Regulation 51 of the MYT Regulation, 2018 states the 

following:  

51.1 The Operation and Maintenance expenses for the Distribution Wires Business shall be computed in 

accordance with this R egulation.  

51.2 Operation and Maintenance (O&M) expenses shall comprise of the following:  

a) Employee expenses - salaries, wages, pension contribution and other employee costs;  

b) Administrative and General expenses including insurance charges if any; and  

c) Repairs and Maintenance expenses. 

51.3 The Distribution Licensee shall submit the required O&M expenses for the Control Period as a part of Multi 

Year Tariff Petition. O&M expenses for the base Year shall be approved by the Commission taking into accoun t 

the latest available audited accounts, business plan filed by the transmission Licensee, estimates of the actuals 

for the Base Year, prudence check and any other factors considered appropriate by the Commission.  

51.4 O&M expenses for the nth Year of the Control Period shall be approved based on the formula given below:  

O&Mn = (R&Mn + EMPn + A&Gn) x (1 - Xn) + Terminal Liabilities  

Where, 

R&Mn = K x GFAn-1 x (WPIinflation)  

EMPn = (EMPn -1) x (1+Gn) x (CPIinflation)  
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A&Gn = (A&Gn-1) x (CPIinflation)  

óKô is a constant (expressed in %). Value of K for each Year of the Control Period shall be determined by the 

Commission in the Multi Year Tariff Order based on Licenseeôs filing, benchmarking of repair and maintenance 

expenses, approved repair and maintenance expenses vis-à-vis GFA approved by the Commission in past and 

any other factor considered appropriate by the Commission;  

CPIinflation ï is the average increase in Consumer Price Index (CPI) for immediately preceding three (3) Years 

before the base Year; 

WPIinflation ï is the average increase in the Wholesale Price Index (CPI) for immediately preceding three (3) 

Years before the base Year; 

EMPn ï Employee expenses of the Distribution Licensee for the nth Year; 

A&Gn  ï Administrative and Ge neral expenses of the Distribution Licensee for the nth Year;  

R&Mn ï Repair and Maintenance expenses of the Distribution Licensee for the nth Year;  

GFAn-1 ï Gross Fixed Asset of the transmission Licensee for the n-1th Year; 

Xn is an efficiency factor for n th Year. Value of Xn shall be determined by the Commission in the Multi Year 

Tariff Order based on Licenseeôs filing, benchmarking, approved cost by the Commission in past and any other 

factor the Commission feels appropriate;  

Gn is a growth factor for the  nthYear. Value of Gn shall be determined by the Commission for each Year in the 

Multi Year Tariff Order for meeting the additional manpower requirement based on Licenseeôs filings, 

benchmarking, approved cost by the Commission in past and any other factor  that the Commission feels 

appropriate:  

Provided that in case the Distribution Licensee has been in operation for less than three (3) Years as on the date 

of effectiveness of these Regulations, O&M Expenses shall be determined on case to case basis. 

51.5 Terminal liabilities of employees of Licensee including pension expenses etc. shall be approved as per 

actuals submitted by the Licensee, subject to prudence check or be established through actuarial studies. 

Additionally, any variation due to changes recom mended by the pay commission shall be allowed separately 

by the Commission, subject to prudence check. 

51.6 For the purpose of estimation, the same value of factors ï CPIinflation and WPIinflation shall be used for 

all Years of the Control Period. However,  the Commission shall consider the actual values of the factors ï 

CPIinflation and WPIinflation during the truing up exercise for the Year for which true up is being carried out 

and true up the O&M Expenses for that Year, only to the extent of inflation.  

4.9.1.  Employee Expenses  

Petition erôs submission 

The Petitioner has estimated the Employee Expenses, A&G Expenses and R&M Expenses for the FY 2020-21 

based on the actual for the period April , 2020 to September, 2020 and projected figures for the period of October, 

2020 to March, 2021. The Petitioner has submitted that the actual Employee Expenses for H1 of FY 2020-21 is 

INR 43.05 Cr and has accordingly projected the Employee Expenses of INR 86.11 Cr for FY 2020-21. 

Commissionôs analysis  

In accordance with the MYT Regulations, 2018, the Commission has determined the Employee expenses for each 

year of the MYT Control Period. The Regulation 6 of the MYT Regulations, 2018 stipulates the following: 

ñ6. Values for Base Year  

6.1 The values for the Base Year of the Control Period shall be determined on the basis of the audited accounts 

or provisional accounts of last three (3) Years, and other factors considered relevant by the Commission:  
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Provided that, in absence of availability of audited accounts or provisional accounts of last three (3) Years, the 

Commission may benchmark the parameters with other similar utilities to establish the values for Base Year:  

Provided further that the Commission may change the values for Base Year and consequently the traj ectory of 

parameters for Control Period, considering the actual figures from audited accounts.  

The Commission has considered the employee expenses for Base Year same as trued up in the preceding chapter. 

The base year employee expenses have been escalated by Growth Rate determined based on the manpower plan 

approved in the Business Plan Order and CPI Inflation to arrive upon the employee expenses for FY 2020-21.  

The CPI Inflation has been computed as follows:  

Table 60 : Computation of CPI Inflation (%)  

FY Average of (Apr -Mar)  
Increase in CPI 

Index  
Average increase in CPI 

indices over 3 years  
2017-18  284.42 3.08% 

 2018-19  299.92 5.45% 
2019-20  322.50 7.53% 
    CPI Inflation  5.35% 

Accordingly, the employee expenses approved by the Commission for FY 2020-21 have been provided in the 

following table:  

Table 61: Employee Expenses approved by the Commission for the FY 2020 -21 (In INR  Cr)  

S. 
No  

Particulars  
FY 201 9-20 -Base Year  
(Approved in True -up )  

FY 2020 -21  

1 Employee Expenses base year   
  
  

75.63 

 2 Growth in number of employees (Gn) -0.54% 

 3 CPI Inflation for preceding three years (CPI)  5.35% 

4 Employee Expenses  75.63  79.26  

The Commission approves Employee Expenses of INR  79.26  Cr for FY 2020 -21. 

4.9.2.  Administrative and General (A&G) Expenses  

Petition erôs submission 

The Petitioner has submitted that the actual Employee Expenses for H1 of FY 2020-21 is INR 3.11 Cr and has 

accordingly projected the Employee Expenses of INR 6.22 Cr for FY 2020-21. 

Commissionôs analysis  

Similar to the methodology followed while estimating the employee expenses, the Commission has determined 

the A&G expenses for the FY 2020-21 using the CPI Inflation for preceding three years to determine the A&G 

expenses for FY 2020-21. 

The A&G expenses approved by the Commission in FY 2020-21 have been provided in the following table: 

Table 62 : A&G Expenses approved by the Commission for the FY 2020 -21 (In INR  Cr)  

S. 
No  

Particulars  
FY 2019 -20 -Base Year  
(Approved in True -up )  

FY 2020 -21  

1 A&G Expenses(n-1)  6.93 

 2 CPI Inflation    5.35% 

 3 A&G Expenses  6.93  7.30  

The Commission approves the Administrative & General (A&G) expenses of INR  5.20  Cr for FY 

2020 -21. 



Annual Performance Review for the FY 2020-21      Joint Electricity Regulatory Commission (JERC)  

 
Order on True-up of FY 2019-20, APR for FY 2020-21 and ARR for FY 2021-22                 80 
Electricity Wing of Engineering Department, Chandigarh (EWEDC)  
  

 
4.9.3.  Repair & Maintenance Expenses (R&M)  

Petition erôs submission 

The Petitioner has submitted that the actual Employee Expenses for H1 of FY 2020-21 is INR 4.86 Cr and has 
accordingly projected the Employee Expenses of INR 10.81 Cr for FY 2020-21. 

Commissionôs analysis  

In accordance with the MYT Regulations, 2018, the óKô factor has been considered same as approved in the MYT 

Order. The óKô factor is then multiplied with the opening GFA approved for (n -1)th year. The resultant amount is 

then escalated by latest WPI Inflation to arrive upon the R&M Expenses for FY 2020-21.  

The WPI Inflation has been computed as follows: 

Table 63 : Computation of WPI Inflation (%)  

FY Average of (Apr -Mar)  
Increase in WPI 

Index  
Average increase in WPI 

indices over 3 years  
2017-18  114.88  2.92% 

 2018-19  119.79  4.28% 

2019-20 121.80  1.68% 

    WPI Inflation  2.9 6% 

The R&M expenses approved by the Commission in FY 2020-21 have been provided in the following table: 

Table 64 : R&M Expenses approved by the Commission for the FY 2020 -21 (In INR  Cr)  

S. No  Particulars  FY 2020 -21  

1 GFA (GFAn-1) of previous year 457.77 

2 K factor approved (K) in MYT Order  2.32% 

3 WPI Inflation  (Average of preceding three years) 2.96% 

4 R&M Expenses =  (K x (GFA n-1) x (1+WPI inflation )  10.93  

The Commission approves the Repair & Maintenance (R&M) expenses of INR  10.93  Cr for FY 

2020 -21. 

4.9.4.  Total Operation and Maintenance Expenses (O&M)  

The following table provides the O&M expenses, approved by the Commission in the MYT Order, Petitionerôs 

submission and O&M expenses now approved by the Commission. 

Table 65 : O&M Expenses approved by the Commission for the FY 2020 -21 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order 

for FY 2020 -21 

Petition er's 

Submission  

Now Approved 

by Commission  

1 Employee Expenses 76.16 86.11 79.26 

2 
Administrative & General 

Expenses (A&G) 
4.99 6.22 7.30 

3 Repair & Maintenance Expenses 10.81 10.81 10.93 

 
Total Operation & 

Maintenance Expenses  
91.95  103.13  97.49  

The Commission approves the Operation & Maintenance (O&M) expenses of INR  97.49  Cr in the 

APR of the FY 2020 -21. 
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 Capital Expenditure and Capitalisation   

Petition erôs submission 

The Petitioner has proposed the capital expenditure and capitalisation during t he FY 2020-21 based on the actual 

capital expenditure and capitalisation incurred in the first half of FY 2020-21. The Petitioner has submitted that 

the actual capitalisation achieved in the first 6 months of FY 2020-21 is INR 3.96 Cr.  

The Petitioner has further submitted capitalisation of INR 5.15 Cr in Annexure R in replies to 1 st Deficiency Note 

vide memo no. SEE/OP/C1/2021/210/329 dated 05.02.2021.  

The following table provides the capital expenditure and capitalisation for first 6 months of FY 2020-21 and 

proposed during FY 2020-21 by the Petitioner.  

Table 66 : Capitalisation for FY 2020 -21 as submitted by the Petitioner (In IN R Cr)  

Sr. No.  Particulars  
FY 2020 -21 Apr -Sep 

(Actual)  
FY 20 20 -21 

1 Capital Expenditure  3.13 25.58 

2 Capitalisation  3.96 5.15 

Commissionôs analysis 

The Commission with regard to the capital expenditure and capitalisation proposed to be undertaken during the 

year directed the Petitioner to submit the details of the schemes to be undertaken during the year along with the 

supporting documents.  Against the capital expenditure approved of INR 135.87 Cr approved for FY 2020-21, the 

Petitioner has only undertaken capital expenditure of INR 3.13 Cr in H1 FY 2020-21. Furthermore , against a 

capitalisation of INR 86.08  Cr approved in the Tariff  Order, capitalisation of only INR 3.96 Cr has been achieved 

in H1 FY 2020-21. The Commission takes a serious note of the inability of the Petitioner to meet the approved 

capital expenditure  targets. In the current year , the Petitioner has managed to achieve much lower capitalisation 

than approved and is proposing to achieve capitalisation of only INR 5.15 Cr by the end of Financial Year. The 

Commission cautions the Petitioner that such slow pace of implementation will have a substantial bearing on its 

revenue, wil l be detrimental to its own financial health  and at the same time will have an impact  on the quality of 

power supplied to the consumers. Hence, the Commission directs the Petitioner to expedite its efforts 

towards achieving capitalisation and submit quarterly status report to the Commission . 

For FY 2020-21, the Commission has approved capital expenditure and capitalisation for all the schemes that 

have been initiated and were approved in the Business Plan/MYT Order. The remaining schemes which were 

approved in the Business Plan/MYT Order for FY 2020-21 but on which no works have been started yet have 

been carried forward and allowed in the subsequent year. Post thorough scrutiny and review of the supporting 

documents submitted by the Petitioner with regards to the capital expenditure and capitalization of schemes 

undertaken, the Commission approves the capital expenditure and capitalisation f or the year as shown in the 

following table:  

Table 67: Capitalisation approved by the Commission for the FY 2020 -21 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order 

for FY 2020 -21 

Petition er's 

Submission  

Now Approved by 

Commission  

1 Capital Expenditure  135.87 25.58 25.58 

2 Capitalisation  86.08  5.15 5.15 

The Commission approves  capital expenditure of INR  25.58 Cr and capitalisation  of INR  5.15 Cr  

in  the APR of  the FY 2020 -21. 
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 Capital Structure  

Petition erôs Submission  

The entire capital deployment shall be through equity for the FY 2020-21.   

Commissionôs analysis 

The Regulation 26 of the MYT Regulations, 2018 specifies the following 

ñ26. Debt to Equity Ratio  

26.1 In case of Existing Projects, debt to equity ratio allowed by the Commission for determination of tariff for 

the period ending March 31, 2018 shall be considered:  

Provided that in case of retirement or replacement or De -capitalisation of the assets, the equity capital 

approved as mentioned above, shall be reduced to the extent of 30% (or actual equity component based on 

documentary evidence, if it is lower than 30%) of the original cost of such assets:  

 Provided further that in case of retirement or replacement or De -capitalisation of the assets, th e debt capital 

approved as mentioned above, shall be reduced to the extent of outstanding debt component based on 

documentary evidence, or the normative loan component, as the case may be, of the original cost of such assets. 

26.2 For New Projects, the debt-equity ratio as on the Date of Commercial Operation shall be 70:30 of the 

amount of capital cost approved by the Commission under Regulation 23, after prudence check for 

determination of tariff:  

Provided that where equity actually deployed is less than 30% of the capital cost of the capitalised asset, the 

actual equity shall be considered for determination of tariff:  

Provided also that if the equity actually deployed is more than 30% of the capital cost, equity in excess of 30% 

shall be treated as a normative loan for the Licensee for determination of tariff:  

Provided also that the Licensee shall submit documentary evidence for the actual deployment of equity and 

explain the source of funds for the equity:  

Provided also that the equity invested in foreign currency shall be designated in Indian rupees on the date of 

each investment:  

Provided further that the premium, if any, raised by the Licensee while issuing share capital and investment of 

internal resources created out of its free reserves, for t he funding of the scheme, shall be reckoned as paid up 

capital for the purpose of computing return on equity, provided such premium amount and internal resources 

are actually utilized for meeting the capital expenditure of the transmission system or the di stribution system, 

and are within the ceiling of 30% of capital cost approved by the Commission.  

26.3 Any expenditure incurred or projected to be incurred on or after April 1, 2019, as may be admitted by the 

Commission, as additional capital expenditure f or determination of tariff, and renovation and modernisation 

expenditure for life extension shall be serviced in the manner specified in this Regulation.  

In accordance with above, since the Petitioner has submitted that the entire capitalisation is funded through 

equity, equity higher than 30% of capitalisation has been considered as normative loan. Further, as per the 

submission of the Petitioner no assets haven been created by way of consumer contribution or Government grant.  



Annual Performance Review for the FY 2020-21      Joint Electricity Regulatory Commission (JERC)  

 
Order on True-up of FY 2019-20, APR for FY 2020-21 and ARR for FY 2021-22                 83 
Electricity Wing of Engineering Department, Chandigarh (EWEDC)  
  

 
Therefore, in accordance with the MYT Regulations, 2018, the Commission has determined the Capital Structure 

for  FY 2020-21 as follows: 

Table 68 : Funding Plan approved by the Commission for the FY 2020 -21 (In INR  Cr)  

S. No  Particulars  

Approved in 

Tariff Order for 

FY 2020 -21 

Petitioner's 

Submission  

Now Approved 

by Commission  

1 Capitalisation  86.08  5.15 5.15 

2 Debt (%) 70% 70% 70% 

3 Equity (%)  30% 30% 30% 

4 Normative Loan   60.25   3.60   3.60  

5 Equity   25.82   1.55   1.55  

Table 69 : GFA addition approved by Commission ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order for 

FY 2020 -21 

Petitioner's 

Submission  

Now Approved 

by Commission  

1 Opening Gross Fixed Assets  457.54 457.77 457.77 

2 Addition During the FY  86.08  5.15 5.15 

3 Adjustment/Retirement During the FY  -  -                          -  

4 Closing Gross Fixed Assets   543.62   462.92  462.92   

Table 70 : Normative Loan addition  approved by Commission ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order 

for FY 2020 -21 

Petitioner's 

Submission  

Now Approved 

by Commission  

1 Opening Normative Loan  - 26.57 - 

2 Add: Normative Loan During the year   60.25   3.60   3.60  

3 Less: Normative Repayment 13.21 15.89 3.60 

4 Closing Normative Loan  47.04 14.28 - 

Table 71: Normative Equity addition  approved by Commission ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order 

for FY 2020 -21 

Petitioner's 

Submission  

Now Approved 

by Commission  

1 Opening Equity  131.31 137.33             131.38  

2 
Additions on account of new 

capitalisation  
 25.82   1.55   1.55  

3 Closing Equity  157.13 138.88              132.93  

 Depreciation  

Petition erôs submission 

The Petitioner has submitted that it has prepared the Fixed Asset Register for the FY 2019-20. The Petitioner has 

considered the closing GFA for the FY 2019-20 amounting to INR 457.77 Cr as opening GFA for the FY 2020-21. 

The Petitioner has further submitted that Depreciation has been calculated on basis of the opening GFA & 

proposed additions during the FY 2020 -21 at the average rate of FY 2019-20 as per the Fixed Asset & Depreciation 

Register as on 31.03.2020. 
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Accordingly, the Petitioner has estimated Depreciation of INR 15.89 Cr for FY 2020-21. 

Commissionôs analysis 

Regulation 30 of the MYT Regulations, 2018 stipulates the following:  

ñ30. Depreciation  

30.1 The value base for the purpose of depreciation shall be the capital cost of the asset admitted by the 

Commission:  

Provided that the depreciation shall be allowed after reducing the approve d original cost of the retired or 

replaced or decapitalized assets: 

Provided also that the no depreciation shall be allowed on the assets financed through consumer contribution, 

deposit work, capital subsidy or grant.  

30.2 The salvage value of the asset shall be considered as 10% and depreciation shall be allowed up to a 

maximum of 90% of the capital cost of the asset.  

30.3 Land other than the land held under lease shall not be a depreciable asset and its cost shall be excluded 

from the capital cost while  computing depreciable value of the assets.  

30.4 In case of existing assets, the balance depreciable value as on April 1, 2019, shall be worked out by 

deducting the cumulative depreciation as admitted by the Commission up to March 31, 2018, from the gross  

depreciable value of the assets.  

30.5 The depreciation shall be chargeable from the first Year of commercial operations. In case of projected 

commercial operation of the assets during the Year, depreciation shall be computed based on the average of 

opening and closing value of assets:  

Provided that depreciation shall be re -calculated during truing -up for assets capitalised at the time of truing 

up of each Year of the Control Period, based on documentary evidence of asset capitalised by the Applicant, 

subject to the prudence check of the Commission. 

30.6 For Transmission Licensee, the depreciation shall be calculated at rates and norms specified in the 

prevalent CERC Tariff Regulations for transmission system.  

30.7 The depreciation for a Distribution Lice nsee shall be calculated annually, based on the Straight Line 

Method, over the Useful Life of the asset at rates specified in Appendix I of the Regulations.  

30.8 In addition to allowable depreciation, the Distribution Licensee shall be entitled to advance  against 

depreciation (AAD), computed in the manner given hereunder:  

AAD = Loan (raised for capital expenditure) repayment amount based on loan repayment tenure, subject to a 

ceiling of 1/10th of loan amount minus depreciation as calculated on the basis o f these Regulations:  

Provided that advance against depreciation shall be permitted only if the cumulative repayment upto a 

particular Year exceeds the cumulative depreciation upto that Year:  

Provided further that advance against depreciation in a Year sh all be restricted to the extent of difference 

between cumulative repayment and cumulative depreciation upto that Year.  

30.9 The Distribution Licensee shall provide the list of assets added during each Year of Control Period and list 

of assets completing 90% of depreciation in the Year along with Petition for annual performance review, true -

up and tariff determination for ensuing Year.  
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30.10 The remaining depreciable value for a Distribution Licensee shall be spread over the balance useful life 

of the asset, on repayment of the entire loan. ò 

The Commission has derived the weighted average rate of depreciation based on the asset wise depreciation rate 

prescribed in MYT Regulations, 2018, provided in the following table: 

Table 72: Depreciation Rate (%)  

Description  Rate  

Plant & Machinery  3.60% 

Buildings  1.80% 

Vehicles  18.00% 

Furniture & Fixtures  6.00% 

Computers & Others  6.00% 

Land  0.00% 

The closing GFA of FY 2019-20 as approved in the True-Up has been considered as opening GFA of FY 2020-21. 

Further, depreciation has been computed on average Gross Fixed Assets (GFA) after considering the net addition 

approved for FY 2020-21.  

The following table provides the depreciation as approved in the Tariff  Order for FY 2020-21, Petitionerôs 

submission and now approved by the Commission: 

Table 73: Depreciation approved by the Commission for the FY 2020 -21 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order for 

FY 2020 -21 

Petitioner's 

Submission  

Now Approved 

by Commission  

1 Opening Gross Fixed Assets 335.71 457.77 332.74 

2 Addition During the FY  86.08  5.00 5.15 

3 Adjustment/Retirement During the FY  - - 0.00  

4 Closing Gross Fixed Assets  421.78  462.77 337.89 

5 Average Gross Fixed Assets  378.75  460.27 335.31 

6 Effective Rate of Depreciation (%)  3.49%  3.45% 3.45% 

  Depreciation  13.21  15.89  11.57 

The Commission now approves depreciation of INR  11.57 Cr  in the APR of  the  FY 2020 -21. 

 Interest  on Loan  

Petition erôs submission 

The Petitioner has considered the opening normative loan as 70% of GFA as per Fixed Asset Register as on 31th 

March 20 20 reduced by the Accumulated Depreciation as on that date. The normative loan addition in FY 2020-

21 has been computed as 70% of the capitalisation  proposed during the FY 2020-21. 

The repayment of normative loans has been considered equivalent  to the depreciation during FY 2020-21. 

Further , the interest at the SBI MCLR rate as on April 1st, 2020 plus 100 basis points i.e. 8.75% has been applied 

on the average normative debt in order to project the interest on normative loans for FY 2020 -21. 

Accordingly, the Petitioner has estimated Interest on Normative Loan of INR 1.78 Cr for FY 2020 -21. 

Commissionôs analysis:  

The Regulation 28 of the MYT Regulations, 2018 specifies the following: 
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ñ28. Interest on Loan  

28.1 The loans arrived at in the manner indicated in Regulation 26 on the assets put to use, shall be considered 

as gross normative loan for calculation of interest on the loan:  

Provided that interest and finance charges on capital works in progress shall be excluded:  

Provided further tha t in case of De-capitalisation or retirement or replacement of assets, the loan capital shall 

be reduced to the extent of outstanding loan component of the original cost of the de -capitalised or retired or 

replaced assets, based on documentary evidence. 

28.2 The normative loan outstanding as on April 1, 2019, shall be worked out by deducting the cumulative 

repayment as admitted by the Commission up to March 31, 2018, from the gross normative loan.  

28.3 Notwithstanding any moratorium period availed by the Tr ansmission Licensee or the Distribution 

Licensee, as the case may be, the repayment of loan shall be considered from the first Year of commercial 

operation of the project and shall be equal to the annual depreciation allowed in accordance with Regulation 

30. 

28.4 The rate of interest shall be the weighted average rate of interest calculated on the basis of the actual loan 

portfolio at the beginning of each Year applicable to the Transmission Licensee or the Distribution Licensee:  

Provided that at the time o f truing up, the weighted average rate of interest calculated on the basis of the actual 

loan portfolio during the Year applicable to the Transmission Licensee or the Distribution Licensee shall be 

considered as the rate of interest:  

Provided also that if there is no actual loan for a particular Year but normative loan is still outstanding, the 

last available weighted average rate of interest for the actual loan shall be considered:  

Provided further that if the Transmission Licensee or the Distribution Lice nsee does not have actual loan, then 

one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as notified by RBI for the time being in 

effect applicable for one (1)Year period, as may be applicable as on 1st April of the relevant Year plus 100  basis 

points shall be considered as the rate of interest for the purpose of allowing the interest on the normative loan.  

28.5 The interest on loan shall be calculated on the normative average loan of the Year by applying the weighted 

average rate of inter est: 

Provided that at the time of truing up, the normative average loan of the Year shall be considered on the basis 

of the actual asset capitalisation approved by the Commission for the Year.  

28.6 For new loans proposed for each Financial Year of the Cont rol Period, interest rate shall be considered as 

lower of (i) one (1) Year State Bank of India (SBI) MCLR / any replacement thereof as notified by RBI for the 

time being in effect applicable for one (1)Year period, as may be applicable as on 1st April of t he relevant Year 

plus 100 basis points, and (ii) weighted average rate of interest proposed by the Distribution Licensee.  

28.7 The above interest computation shall exclude the interest on loan amount, normative or otherwise, to the 

extent of capital cost funded by consumer contribution, deposit work, capital subsidy or grant, carried out by 

Transmission Licensee or Distribution Licensee.  

28.8 The finance charges incurred for obtaining loans from financial institutions for any Year shall be allowed 

by the Commission at the time of Truing -up, subject to prudence check. 

28.9 The excess interest during construction on account of time and/or cost overrun as compared to the 

approved completion schedule and capital cost or on account of excess drawal of the debt funds 
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disproportionate to the actual requirement based on Scheme completion status, shall be allowed or disallowed 

partly or fully on a case to case basis, after prudence check by the Commission:  

Provided that where the excess interest during construction i s on account of delay attributable to an agency or 

contractor or supplier engaged by the Transmission Licensee, any liquidated damages recovered from such 

agency or contractor or supplier shall be taken into account for computation of capital cost:  

Provided further that the extent of liquidated damages to be considered shall depend on the amount of excess 

interest during construction that has been allowed by the Commission.  

28.10 The Transmission Licensee or the Distribution Licensee, as the case may be, shall make every effort to re -

finance the loan as long as it results in net savings on interest and in that event the costs associated with such 

re-financing shall be borne by the beneficiaries and the net savings shall be shared between the equally between 

the beneficiaries and the Transmission Licensee or the Distribution Licensee and the Consumers of Distribution 

Licensee. 

28.11 Interest shall be allowed on the amount held as security deposit held in cash from Retail Consumers at the 

Bank Rate as on 1st April of the Financial Year in which the Petition is filed:  

Provided that at the time of truing -up, the interest on the amount of security deposit for the Year shall be 

considered on the basis of the actual interest paid by the Licensee during the Year, subject to prudence check by 

the Commission.ò 

Hence, the rate of interest to be considered while determining the ARR shall be the weighted average interest rate 

of the actual loan portfolio. However, the Petitioner has submitted that capitalisation during each year has been 

funded by the Petitionerôs equity and no loan has been taken against any of the capitalised assets.  

As per the MYT Regulations 2018, if the equity actually deployed is more than 30% of the capital cost, then equity 

in excess of 30% would be considered as normative loan. Further, the Commission has considered the 

capitalisation of assets as approved in the foregoing paragraphs. The Commission for the purpose of funding of 

the capitalisation has considered the normative debt equity ratio of 70:30.  

The normative repayment is limited to  the remaining loan amount as the same is lesser than the depreciation 

during the year. In absence of any actual loans, the Commission has considered the SBI MCLR rate plus 100 basis 

points as Rate of Interest, in accordance with the MYT Regulations, 2018. The Interest on Loan has been 

calculated on the average loan during the year with the opening loan for considered equivalent to the closing loan 

approved for FY 2019-20 in the True-Up. 

The following table provides the I nterest on Loan approved in the Tariff Order  for FY 2020-21, Petitionerôs 

submission and now approved by the Commission: 

Table 74: Interest on Loan approved by the Commission for the FY 2020 -21 ( In INR  Cr )   

S. No  Particulars  

Approved in 

Tariff Order 

for FY 2020 -

21 

Petition er's 

Submission  

Now Approved 

by Commission  

1 Opening Normative Loan  -  26.57 - 

2 Add: Normative Loan During the year  60.25  3.50 3.60 

3 Less: Normative Repayment  13.21  15.89 3.60 

4 Closing Normative Loan  47.04  14.18 - 

5 Average Normative Loan  23.52 20.37 - 

6 Rate of Interest (%)  8.85%  8.75% 8.75% 

  Interest on Loan  2.08  1.78  0.00  
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The Commission approves Interest on Loan as nil in the APR of the FY 2020 -21. 

 Return on Equity (RoE)  

Petition erôs submission 

The Return on Equity (RoE) is computed in accordance with the Regulation 27 of MYT Regulations, 2018 and is 

computed on 30% of the capital base. The Petition er has considered opening equity as 30% of GFA as per Fixed 

Asset Register as on 31.03.2020 & 30% of proposed capitalisation for the FY 2020-21 has been considered for 

arriving at the total equity for the year . Accordingly, the Petitioner has computed the Return on Equity for Wires 

and Retail Supply Business separately. 

Commissionôs analysis:  

The Regulations 27.2 and 27.3 of the MYT Regulations, 2018 stipulate the following: 

ñ27.2 The return on equity for the Distribution Wires Business shall be allowed on the equity capital determined 

in accordance with Regulation 26 for the assets put to use at post -tax r ate of return on equity specified in the 

prevalent CERC Tariff Regulations for transmission system.  

27.3 The return on equity for the Retail Supply Business shall be allowed on the equity capital determined in 

accordance with Regulation 26 for the assets put to use, at the rate of sixteen (16) per cent per annum.ò 

Further, in this regard, the Regulation 30(2) of the CERC (Terms and Conditions of Tariff) Regulations, 2019 

stipulates the following:  

ñ30. Return on Equity: ééé 30.2 Return on equity shall be computed at the base rate of 15.50%  for thermal 

generating station, transmission system including communication system and run -of river hydro generating 

station, and at the base rate of 16.50% for the storage type hydro generating stations including p umped storage 

hydro generating stations and run -of river generating station with pondage: éé..ò (Emphasis supplied)  

The Commission has segregated the approved average equity (average of opening and closing equity) into average 

equity for Distribution Wires  Business and Retail Supply Business based on the Allocation Statement provided 

in the MYT Regulations, 2018 i.e. 90% allocation for the Distribution Wires Business and 10% allocation for the 

Retail Supply Business. The Commission has considered a rate of 15.50% for the Distribution Wires Business (as 

per the prevalent CERC Regulations as mentioned above) and a rate of 16.00% for the Retail Supply Business. 

The equity component has been determined in accordance with capital structure as discussed in the section on 

capital structure. The rate of return on equity for the Distribution Wires Business shall be trued up based on the 

prevalent CERC Regulations during the True -up of the respective years. The following table provides the total 

return on equity approv ed in the Tariff Order  for FY 2020-21, Petitionerôs submission and now approved by the 

Commission: 
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Table 75: RoE approved by the Commission for the FY 2020 -21 (In INR  Cr)  

Particulars  
Approved in 
Tariff Order 

for FY 2020 -21 

Petitioner's 
Submission  

Now Approved 
by Commission  

Opening Equity  131.31  137.33 131.38 

Additions on account of new capitalization   25.82  1.50 1.55 

Closing Equity  157.13  138.83 132.93 

Average Equity  144.22  138.08 132.15 

Average Equity (Wires Business)   129.80  124.27 118.94 

Average Equity (Retail Supply Business) 
Business)   

14.42  13.81 
13.22 

Return on Equity for Wires Business (%)   15.50% 15.50% 15.50% 

Return on Equity for Retail Supply Business (%)   16.00% 16.00% 16.00% 

Return on Equity for Wires Business   20.12  19.26 18.44 

Return on Equity for Retail Supply Business   2.31  2.21 2.11 

Return on Equity  22.43  21.47  20.55  

The Commission approves the Return on Equity of INR  20. 55 Cr  in the APR of the FY 2020 -21. 

Any Income Tax, paid by the Petitioner on return on equity, shall be allowed by the Commission 

at the time of true up based on actual figures.  

 Interest on Consumer Security Deposits  

Petition erôs submission 

The Petitioner has considered the opening consumer security deposit based on the actual closing for FY 2019-20. 

The Petitioner has estimated that total addition during the year shall be Rs. 8.00 Crores. The following table 

summarizes the Petitionerô submission for Interest on Consumer Security Deposits: 

Table 76: Interest on Security Deposits as submitted by the Petitioner (In INR Cr)  

S. No  Particulars  Petitioner's Submission  

1 Opening Security Deposit  195.72 

2 Net addition during the year  8.00  

3 Closing Security Deposit  203.72 

4 Average Security Deposit  199.72 

5 Rate of Interest (%)  6.25% 

 6 Interest on Security Deposit  12.48  

Commissionôs analysis:  

Regulation 28.11 of the MYT Regulations, 2018 stipulates the following: 

ñ28.11 Interest shall be allowed on the amount held as security deposit held in cash from Retail Consumers at 

the Bank Rate as on 1st April of the Financial Year in which the Petition is filed:  

Provided that at the time of truing -up, the interest on the amount of security deposit for the Year shall be 

considered on the basis of the actual interest paid by the Licensee during the Year, subject to prudence check by 

the Commission. ñ 

The Interest on security deposits has been calculated in accordance with the MYT Regulations 2018, based on the 

average of the opening and closing consumer security deposits during the year. In accordance with the Petitionerôs 

submission, the Commission has considered a net addition of INR  8.00 Cr in the consumer security deposits 
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during the year. The rate of interest has been considered equivalent the RBI Bank Rate as on 1st April of the 

Financial Year in which the Petition is filed.  

The following table provides the computation  of interest on consumer security deposits approved in the MYT 

Order, Petitionerôs submission and now approved by the Commission: 

Table 77: Interest on Security Deposits approved by the Commission for the FY 2020 -21 (In INR  
Cr)  

S. No  Particulars  

Approved in 

Tariff Order for 

FY 2020 -21 

Petitioner's 

Submission  

Now Approved 

by Commission  

1 Opening Security Deposit  205.85  195.72 195.72 

2 Net addition during the year  8.00  8.00  8.00  

3 Closing Security Deposit  213.85  203.72 203.72 

4 Average Security Deposit  209.85  199.72 199.72 

5 Rate of Interest (%)  6.25% 6.25% 4.65% 

 6 Interest on Security Deposit  13.12 12.48  9.29  

The Commission approves Interest on Security D eposit as INR  9. 29  Cr  in the APR of  the FY 2020 -

21. 

 Interest on Working Capital  

Petition erôs submission 

The Petitioner has determined the interest on working capital in accordance with the MYT Regulations, 2018. 

The working capital requirement for the Control Period has been computed considering the following 

parameters: 

(a) Receivable of two months of billing 

(b) O&M Expenses of one month 

(c) 40% of Repair & maintenance expenses for one month 

(d)  Less consumer security deposit but excluding Bank Guarantee 

The Interest on Working C apital  is computed at the SBI 1 Year MCL as on 1st April, 20 20 plus 200 basis points at 

9.75%. 

Commissionôs analysis:  

The Regulation 52 of the MYT Regulations, 2018 stipulates the following: 

ñ52. Norms of Working Capital for Distribution Wires Business  

52.1 The Distribution Licensee shall be allowed interest on the estimated level of working capit al for the 

Distribution Wires Business for the Financial Year, computed as follows:  

(a) O&M Expenses for one (1) month; plus 

(b) Maintenance spares at 40% of repair and maintenance expenses for one (1) month; plus  

(c) Receivables equivalent to two (2) mont hs of the expected revenue from charges for use of distribution  
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wires at the prevailing tariff;  

Less: 

(d) Amount, if any, held as security deposits under clause (b) of sub -section (1) of Section 47 of the Act from 

distribution system users except the security deposits held in the form of Bank Guarantees:  

Provided that at the time of truing up for any Year, the working capital requirement shall be re -calculated on 

the basis of the values of components of working capital approved by the Commission in the trui ng up. 

Further, Regulation 31.3 of the MYT Regulation, 2018 stipulates the following:  

ñ31.3 The interest on working capital shall be a payable on normative basis notwithstanding that the Licensee 

has not taken working capital loan from any outside agency or has exceeded the working capital loan based on 

the normative figures. 31.4 The rate of interest on working capital shall be equal one (1)Year State Bank of India 

(SBI) MCLR / any replacement thereof as notified by RBI for the time being in effect applic able for one (1)Year 

period, as may be applicable as on 1st April of the Financial Year in which the Petition is filed plus 200 basis 

points.ò 

In accordance with the MYT Regulation, 2018, the Commission has computed the Interest on Working Capital 

for FY 2020-21. The actual Working Capital requirement, after deduction of the average amount of Consumer 

Security Deposit is coming out to be negative. Thus, the Interest on Working Capital has been considered as Nil, 

as shown in the following table: 

Table 78: Interest on Working Capital approved by the Commission for the FY 2020 -21 (In INR  
Cr)  

S. No  Particulars  
Approved in 

Tariff Order for 
FY 2020 -21 

Petitioner's 
Submission  

Now Approved 
by Commission  

1 O&M Expense for 1 month  7.66 8.59 8.12 

2 
Maintenance spares at 40% of R&M 
expenses for one (1) month;  

0.36 0.36 0.36 

3 
Receivables equivalent to two (2) 
months of the expected revenue from 
charges at the prevailing tariff  

131.53 155.10 138.64 

4 
Less: Amount, held as security 
deposits  

209.85  199.72 199.72  

5 Net Working Capital   (70.30)   (35.67) (52.59) 

 6 Rate of Interest (%)  10.55% 9.75% 9.75% 

  Interest on Working Capital  0.00  0.00  0.00  

The Commission approves the I ntere st on Working C apital as n il  in the  APR of the FY 2020 -21. 

 Income Tax  

Petition erôs submission 

No submissions have been made in this regard.  

Commissionôs analysis:  

For the FY 2020-21 no income tax liability is computed and the same shall be Trued-up based on the actual 

income tax paid by the Petitioner.  
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Table 79: Income tax approved by the Commission for the FY 2020 -21 ( In INR  Cr )  

S. No  Particulars  

Approved i n 

Tariff Order for 

FY 2020 -21 

Petition er's 

Submission  

Now Approved 

by Commission  

1  Income Tax  0.00  0.00  0.00  

The Commission approved Nil  income tax liability for the FY 2020 -21.  

 Provision for Bad & Doubtful Debts  

Petition erôs submission 

The Petitioner has submitted that  in accordance with Clause 62 of JERC MYT Regulations, 2018, the licensee 

gets the receivables audited, allow actual provision for bad debts up to 1% of receivables in the revenue   

requirement of the licensee. 

In view of the above para & outstanding dues of Rs. 19.12 Crores from permanently disconnected consumers as 

on 31st March, 2020, the Petitioner  has proposed the provision for bad and doubtful debts for FY 2020-21 @ 1% 

of the estimated receivables of Rs. 930.57 Crores for the FY 2020-21. Accordingly, the Petitioner  has estimated 

the provision of bad debt of Rs. 9.31 Crores for the FY 2020-21. 

Commissionôs analysis 

The Regulation 62 of the MYT Regulations, 2018 stipulates the following  

ñ62. Provision for bad and doubtful debts  

62.1 The Commission may allow bad debts written off as a pass through in the Aggregate Revenue Requirement, 

based on the trend of write off of bad debts in the previous years, subject to prudence check:  

Provided that the Commission shall true up the bad debts written off in the Aggregate Revenue Requirement, 

based on the actual write off of bad debts excluding delayed payment charges waived off, if any, during the 

year, subject to prudence check:  

Provided also that the provision for bad and doubtful debts shall be limited to 1% of the annual Revenue 

Requirement of the Distribution Licensee:  

Provided further that if subsequent to the write off of a particular bad debt, revenue is realised from such bad 

debt, the same shall be included as an uncontrollable item under the Non -Tariff Income of the year in which 

such revenue is realized.ò 

The Commission also has not considered any Provision for Bad & Doubtful Debts for the MYT Control Period. 

The same shall be accounted for as per actuals in the True-up of respective years. 

The following table provides the Provision of Bad & Doubtful Debts  approved in the MYT Order, Petitionerôs 

submission and now approved by the Commission: 

Table 80 : Provision of Bad & Doubtful Debts  approved by the Commission for the FY 2020 -21 
(In INR  Cr)  

S. No  Particulars  

Approved in 

Tariff Order for 

FY 2020 -21 

Petitioner's 

Submission  

Now Approved 

by Commission  

 1 
Provision of Bad & Doubtful 

Debts  
0.00  9.31 0.00  
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The Commission approves Provision of Bad & Doubtful Debts as nil in the APR of the FY 2020 -21. 

 Non -Tariff Income  

Petition erôs submission 

The non-tariff income for the FY 2020-21 has been estimated as INR 17.77 Cr based on the actual non-tariff 

income in the first 6 months of FY 2020-21. 

Commissionôs analysis:  

In absence of any precise methodology for projecting the NTI, the Commission, for the APR of FY 2020-21 has 

considered the same NTI  as proposed by the Petitioner. The same shall be Trued-up on actual basis.  

The NTI approved in the MYT Order, the Petitionerôs submission and now approved by the Commission is shown 

in the following  table: 

Table 81: Non -Tariff Income  approved by the Commission for the FY 2020 -21 ( In INR  Cr )  

S. No  Particulars  

Approved in 

Tariff Order for 

FY 2020 -21 

Petition er's 

Submission  

Now Approved 

by Commission  

1  Non - Tariff Income   19.33  17.77 17.77 

The Commission now approves Non -Tariff Income of INR  17.77 Cr  in the APR of  the FY 2020 -21. 

 Aggregate Revenue Requirement (ARR)  

Petition erôs submission 

Based on the expenses detailed above, the net aggregate revenue requirement of INR  836.93 Cr is submitted after 

adjusting the Non -Tariff Income for the FY 2020-21. 

Commissionôs analysis 

On the basis of the detailed analysis of the cost parameters of the ARR, the revenue requirement in the APR of 

the FY 2020-21 are approved as follows: 

Table 82 : Aggregate Revenue Requirement approved by the Commission for the FY 2020 -21 ( In 
INR  Cr )  

S. No  Particulars  
Approved in 

Tariff Order for 
FY 2020 -21 

Petitioner's 
Submission  

Now Approved 
by Commission  

1 
Power Purchase Cost (inclusive of 
cost towards RPO and adjusting 
for sale of surplus power) 

665.72  764.65* 652.71 

2 
Operation & Maintenance 
Expenses  

91.95 103.13 97.49 

3 Depreciation  13.21  15.89 11.57 

4 Interest on Loan  2.08  1.78 0.00  

5 Return on Equity  22.43  21.47 20.55 

6 Interest on Security Deposit  13.12 12.48 9.29 

7 Interest on Working Capital  0.00  0.00  0.00  

8 Income Tax  0.00  0.00  0.00  




















































































































































































